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AN ADDRESS
BY

H.E. KASAME CHATIKAVANII,
MINISTER OF INDUSTRY

ON THE OCCASION OF

AWARDING THE PETROLEUM CONCESSION
TO SHELL EXPLORATION B.V.

ON 15TH MARCH 1979

Mr. Welham, Ladies and Gentlemen :

s

It is my privilege and pleasure to be
present here at this ceremony of signing and
awarding Petroleum Concession for onshore
exploration blocks to Shell Exploration B.V.
This Concession grants to Shell Exploration
B.V,, for the period of eight years from this
day, the rights to explore for and produce
petroleum in Onshore Exploration Blocks S1
and S2 in Central Thailand, having appro-
ximate total area of 19,986 square kilometres.
This marks another important milestone of
the progress in petroleum activities in Thai-

land.

I am happy to learn that Shell Explora-
tion B.V. have committed itself to conduct its
petroleum operation with due diligence, and
that the Concessionaire shall commence an
aeromagnetic survey soonest.

On behalf of His Majesty’s Government
I would like to welcome Shell Exploration
B.V. to Thailand petroleum enterprise. Also,
please be assured that my colleagues and I
am willing to facilitate the conduct of the
Concessionaire’s operations.

Ladies and Gentlemen, I ask you to join
me in drinking to the future success of the
Concessionaire, and with this toast I couple
the name of the Concessionaire, Shell Explo.
ration B.V. !
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We hope that today will prove to be
the start of a project which will in due course
be of great value to the Kingdom of Thailand
and of great benefit to its people.

Certainly it is a most important day for
the Royal Dutch/Shell Group and those of us
representing the Group on this historic
occasion are very proud to be here.

Events of recent months have reminded
us once more how dependent the world is on
oil and how quickly and seriously a nation’s
economic and social structure may suffer if
this vital commodity becomes short. For this
reason the relentless search for oil in new
places must go on, and given the right
conditions for the expensive commitments
that these venlures involve, it can go on.
Shell is very pleased, and very grateful, that
these conditions exist here.
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No company, whatever experience, tech-
niques, personnel and funds it has available,
can guarantee success in an exploration pro-
ject. We can only pledge, and we do pledge,
to apply those qualities to the very best of
our abilities,

Today, more clearly than ever before,
it is seen that a venture of this kind is a
joint venture. The oil company can only
work with the full approval, indeed the full
cooperation, of the government and nation
which are its hosts. Shell is happy to be a
partner in this joint venture and looks for-
ward with great confidence to the future and
stability of the Kingdom of Thailand.

Shell has been represented here in diffe-
rent branches of business for more than 86
years, and it is our earnest wish that this
new, and potentially biggest, enterprise of all
may flourish in the years to come. We believe
the excellent cooperation and help we have
received in it so far from His Majesty’s
Government and in particular from the
Department of Mineral Resources, is a good
omen for the relationship that will be needed
over the years to come,

We are certain that the partnership I
refer to will be a happy one. Let us all hope
that it may result in a successful discovery.
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ABOUT METALS

* Since Billiton companies became part of
the Royal Dutch/Shell Group of companies
eight years ago, sales proceeds from metals
have expanded greatly: the combined sales
of Billiton companies now total £600 million
a year.

* Billiton companies, taken together, are
among the world’s 20 leading metals groups.

* They account for over 20 per cent of world
trade in tin and operate one of the world’s
largest bauxite mines.

* Capital expenditure and investments have
risen to £60 million a year, with millions
more being spent in the search for new depo-
sits of ore.

* Billiton activities now under way include
many new mines : for example, bauxite.in
Brazil ; copper in Peru ; zinc in the Canadian
Arctic ; magnesium salts in the Netherlands;
and nickelin Australia.

% Non—mining .ventures include participa-
tion in alumina projects in Eire and Vene-
zuela.

* Throughout the world Billiton companies
are undertaking wide—scale exploration for
economic deposits, particularly of tin, nickel,
copper and zinc,

* As along ~term development, one Billiton
company has joined a United States consor-
tium concerned with proving the viability
of mining manganese nodules from the ocean.
floor,

6

(=3 $ 34 ¢=- LV 4 —= —
Lan ] vitad) g nuuaannit
dé
@+ E 1 a e 4 a aao & ' - ' o
AUAUTEN TUIATOLAAA WL INITWAUNRY Tass-
v ¢ ¢ A 44 v a b
ANT/LYRR LUD @ UNUAI MITUVIUNANAA 1ausTDd
Uumn13u18989

a o ' a ao EX a + «
usun'luna_u URAAY IIWNITUTY boo RIUUBUA

a v ad H '
UTENNINNTUBEIININNE &

" -

a8y

% A A a aev b 44 a v o a e

UTHnllul.ﬂTaUﬁﬂﬂuﬂ\lMUﬂNﬁaﬂﬂauﬂu1%U7b‘ﬂ
E . v o »

Iﬂ“:'ﬂuu']ﬂaﬂtﬁﬂ lme BUAUAY

% a A a w oA ] o 1 7
HAHANAUNTBIUTENNNINNG o % DDI29N13AT
3 s -1 A ' '3 a A P
aunea lanuardivuausvanlay (aasuen) 7

Y A S
Tugynaauvisutisvaslan

¥ The oil industry is a significant consumer
of metals, Apart from the use of steel in the
construction of plant and oil-rigs, zinc (for
example) is used as a sacrificial corrosion
protector for shipping, copper in heat ex-
changers, nickel in refineries and in the trans-
portation of liquefied natural gas. The demand
for lubricants is bolstered by mining opera-
tions and oil is used extensively as an energy
source for processing metals.

* In their world-wide activities, a total of
about 60 Billiton companies have the backing
of expertise available from the Billiton
research laboratories in the Netherlands,
together with the services of Billiton Inter-
national Metals in the Hague.
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ABOUT SOLAR ENERGY

* Energy from the sun reaching the earth’s
surface each year is equivalent to more than
ten times the world’s probable resources of
fossil and uranium fuels, and more than
15.000 times annual world energy usage.

¥ But commercial utilisation depends on find-
ing ways of improving the collection of
dispersed solar energy, and/or ways of stor-
ing it effectively.

#* Indirect uses of solar energy include the
harnessing of wind and waves and the exploi-
tation of water temperature gradients in the
oceans, but their economic potential, world—
wide, is much lower than that of direct solar
energy from sunlight.

* A wide variety of solar technology is
available, but most solar systems involve high
costs for conversion and storage equipment.
Sunlight is free, so running costs are low.
The question is whether the higher initial
cost is justified by subsequent savings.

* Legislative and fiscal factors determined
by governments will often affect solar econo-
mics and usage, but the recent report of the
Workshop on Alternative Energy Strategies
estimated that solar energy could contribute
between one and two million barrels a day
oil equivalent for all industrialised countries
in the year 2000.

* In terms of total solar radiation, variations
between different parts of the world are not
as great as might be imagined. Limitations
come when seasonal variations are taken into
account, since the problem of a practicable
and economical way of storing summer

energy for winter consumption has not yet
been solved.

7



* Solar heating is best suited to low—tem-
perature applications such as supplementing
the heating of domestic hot water. Although
in favourable climates new buildings are
likely to use solar or part-solar systems
increasingly, grafting this technology on to
existing buildings is expected to remain
expensive.

* A typical solar collector consists of a
flat metal plate containing passages for the
heat-transfer fluid. The plate is contained
within a wellinsulated weatherproof box
covered on the front by one or more
transparent sheets, usually glass.

* Improved efficiency or higher tempera-
tures usually mean higher costs, so a good
collector must be designed to optimise cost—
effectiveness for each application. Shell
Research has devised a computer programme
to assist this optimisation, and has also set up
a solar panel test station so that panel charac-
teristics can be measured.

* A number of Shell companies are investi-
gating the direct use of solar energy for
domestic heating, and some are already
marketing components, although on a small
scale.

* Sunlight can also be used photovoltaically
—that is, converting sunlight into electricity.
Photovoltaic cells generate a direct electric
current when light shines on them. The
stronger the light, the more electricity is
generated.

* Although the cost of producing such
photocells has decreased by a factor of about
fifty in the last five years, the present cost is
still about thirty times too high for large—
scale use in industrialised societies. Their
most appropriate application now is in rela-
tively small power plants in remote locations,
and similar speciality uses.

¥ Shell Oil Company in the US has a majority

share in Solar Energy Systems (SES), which
is setting up a large —scale production line to
manufacture photovoltaic solar panel arrays.
Anda subsidiary of Shell Canada has develop-
ed, for leasing, a portable solar power pack
for use in the Arctic in conjunction with its
satellite surveying system.
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* Plants use sunlight, water and carbon
dioxide in photosynthesis. Apart from com-
bustion, solar energy locked into vegetation
can be also recovered by fermentation to
produce methane. An alternative is to
produce liguid products such as ethanol.
Except in favourable cases, however, energy
crops are likely to remain uncompetitive with
fossil fuels for the foreseeable future.

* Prospects for solar energy depend on a
wide variety of economic and environmental
factors varying from country to country, but
its contribution to total world energy supplies
could become significant in the long term. &%
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PERSONNEL FUNCTION RE-ORGANISATION

The last few years have seen consider-
able expansion in the Group’s activities in
Thailand. Our oil and chemicals businesses
have expanded and have thus provided open-
ings for more staff to be employed profitably
in those activities. At the same time, our
associate companies in the tin business have
been progressing and now require more
assistance in the personnel field generally
and especially in planning good career deve-
lopment. This increasingly demands careful
liaison between our companies, and often
with Shell/Billiton companies abroad. Toall
of this will now be added some further
activity on the new exploration venture.

The Personnel function, which has
remained basically unchanged for a number
of years, now faces the need for re~orgahisa-
tion so as to be able to meet adequately the
demands upon its services.

The main purpose of this re—organisa-
tion is to create a Personnel Planning Unit and
an Employee Relations and Remuneration Unit :
both these are enlargements of the existing
Personnel Development and Personnel Relations
units. The expansion is therefore made in
the conviction that career planning and deve-
lopment of our manpower resource needs to
be bolstered along with further improvement
in the liaison between the Company and
employees at all levels.

The Personnel Planning Unit will be
headed by Khun Chakthep Senivongse na Ayudh-
ya who will have reporting to him the
Personnel Development Manager and the Train-
ing Co-ordinator. The main functions of the
unit are : recruitment and deployment, man-
power planning, career development and tra-
ining, career planning, staff reports and
appraisals and salary administration.

10

Khun Somphongse Sathapatayawongse
will head the Employee Relations{Remuneration
Unit and will have the Personnel Relations
Manager reporting to him. The Unit will
have as its main functions : the JAC’s, indus-
trial relations, job classification and remu-
neration, salary, related benefits and COL
surveys, welfare and other benefits.

Other changes include the creation of a
new senior staff job of Welfare & Benifits
Assistant reporting to the Personnel Relations
Manager and the combining of Personnel Ad-
ministration and Personnel and Office Services
jobs into Personnel Administration & Services.
Khun Prakhong Suphaluxana-on crossposting
from Thaisarco will, after a period of orien-
tation in Personnel, take over as the Welfare
and Benefits Assistant and XKhun Visith Slan-
vetpan will now be assuming the position of
Personnel Administration & Services Mana-
ger.
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Khun Somchai Noonoi : Computer Operator,
Information and Computer Service, Finance
Department. Joined 9. 2. 79 (Dip. of Tech-
nical Education., Northern Bangkok Technical
Institute)
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Khun Annop Chitrbhandh : Depot Trainee,

Supply & Distribution, Operation Depart-
ment. Joined 1. 3. 70 (B.A.—Industrial Plant
Engineering, Chulalongkorn University)
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Khun Sermwongse Suteeraviriyapuntu : Wage
Clerk, CNS. Installation Joined 16. 2. 79
(Diploma, Accountancy, Thonburi Commer-
cial College, Bangkok)

Khun Sathit Wimolkasem : S.R. Trainee. Con-
sumers Sales Department. Joined 1. 3. 79
(B.A. Mechanical Engineering Chulalong-
korn University)
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Senior Staff Meeting 21Ist February 1979 A two hour Senior Staff Meeting was held on
the 6th floor of Shell House on 21st February 1979. Mr. D.R. Welham, Managing
Director, and a few members of the Management Team discussed about the Company’s
plans and objectives, along with the main issue facing the Company affecting the Com-
pany’s results and future outlook.

SHELL BOWLING LEAGUE ‘'79-12.3.79

e ——
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Good-bye Ted Before leaving Bangkok for his new appointment in Australia, Ted Hattersley,
Planning and Supply Director, was given a farewell parly at Shangri—la Rest. on 5. 3. 79 and
received a farewell gift from MD on another occasion.
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Party to bid farewell, Good —bye and Good luck to Khun Thawsi Svasti—Xuto on her retirement
at RBSC, 28. 2 79,
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