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DID YOU KNOW ... ABOUT
THE OIL MAJORS* IN 1979

< During 1979 world energy consumption
(outside the USSR, Eastern Europe and China)
increased by almost three per cent to reach 95
million barrels a day of oil equivalent. Non-oil
energy sources, however, increased in aggregate
more quickly and oil demand grew only one per
cent to 52 million barrels a day.

& In the early part of the year, the oil industry
had to draw heavily on its stocks to make up for the
general reduction in Iranian production and the
suspension of exports for two months. In the prevailing
atmosphere of uncertainty, the pressures world-
wide to replace lost supplies and to strengthen stocks
produced a strong and spiralling crude oil sellers’
market with very wide differences between ‘spot’
and official prices.

& The majors’ oil product sales volumes
together declined by nearly one per cent in 1979
over the previous year. Qil product prices in the
majority of markets increased sufficiently to recover
the cost of the substantial rise in crude oil costs.

% Although the results of the eight majors
for 1979 show a substantial improvement over
1978, comparison between them is complicated
by differences in their accounting policies, and
results are distorted by the effect of exchange rate
fluctuations on currency translation.

& Shell companies’ published net income in
1979 was $6468 million; this was some $2375
million higher than it would have been if an inventory
accounting method had been in use throughout
the Group which more closely matched the current
cost of supplies against current revenues, such as
a LIFO method. (The corresponding effect in 1978
was the reverse: published net income, $2085
million, was nearly $280 million lower than it
would otherwise have been).

4

& For all companies the most important
factor contributing to the material improvement
of net income in 1979 was the doubling of crude
oil prices, resulting in a substantial increase in
upstream earnings from already existing oil and
gas production. In addition, some companies bene-
fited from increased oil production in Alaska and
the North Sea.

& Total net working capital (current assets
minus current liabilities) of the eight majors increased
by more than a third in 1979. An important reason
for this was an increase of 46 per cent in the value
of inventories, mainly due to higher oil prices.

& The combined capital expenditure of the

eight majors (including the amounts spent on acquisi-
tions) increased by nearly 13 per cent in 1979 with
Shell and Exxon accounting for about half of the
total $29,296 million. In both 1978 and 1979 acquisi-
tions have been an important factor in the comparison
of capital expenditure but in 1979 nearly 60 per
cent of the total was directed to the search for,
and development of, oil and gas. Exploration and
development programmes in the North Sea and the
United States continued to draw heavily on the
companies’ resources.

& Oil manufacturing and marketing expendi-
ture accounted for some 15 per cent of total capital
expenditure. Continued emphasis has been placed
on improvements in efficiency. A large part of
manufacturing expenditure was spent on upgrading
and conversion facilities, and on energy saving
improvements. In marketing, the majors are con-
centrating on further improvements in the efficiency
of their distribution systems.

& As a number of significant projects came
onstream, capital expenditure in the chemicals
sector decreased in 1979 by more than 20 per cent
to nearly eight per cent of the majors’ total capital
expenditure in 1979.

& Overall in 1979 the total long-term debt
of the major companies increased by about nine
per cent to nearly $33 billion, although some com-
panies experienced a decline in the'amount of their
long-term debt. Short-term debt increased by nearly
95 per cent to almost $9 billion.

& For the majors as a whole, crude oil availa-
bility was down five per cent in 1979, compared
with an increase of four per cent for the industry
as a whole. Due to lost crude oil availability the

majors were forced to cut crude oil sales to third

parties by over 1.5 million barrels a day.
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& World oil demand grew by only one per
cent in 1979, to 52 million barrels a day. Growth
during the first quarter was fairly strong, but by
the fourth quarter the trend was downwards. Demand
weakness resulted from increased conservation
(spurred more by price increases than by government
savings programmes) and by the substitution of
other energy sources for oil. In addtion, the rate
of growth of economic activity slackened during
the second half of the year. The largest reduction
in oil demand was recorded in the United States.

& While worldwide oil demand increased
by one per cent, the majors’ oil products sales
together declined by nearly one per cent in 1979
over the previous year. In contrast to this decline,
the majors’ refinery runs increased by one per cent
over 1978, reflecting their need to rebuild product
stocks from the low levels of early 1979.

» The companies generally known as the ‘majors’, and referred
to here, are Shell, Exxon, Gulf, Mobil, Socal, Amoco, Texaco,
BP,
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MARKETING STAFF MOVES

Further to the announcement dated 10/9/80,
Khun Chavalit Mahatumaratana - MKTS/2 will
now permanently assume full responsibilities of
Chemicals Plant Engineer - MKOI1/33

The position of Sales Engineer - Central 2
(MKTS/2) will be taken over by Khun Somchai
Teerasirisin - MKTS/4, with full responsibilities
on 10/11/80.

For the time being, Khun Kobsin Sihsobhon,
MKTS, will handle directly all sales technical matters
for South Thailand until a suitable candidate is
appointed.

Khun Tavorn Rasmidara. Instead of moving
from Consumers-Dept. to fill the position of Chemicals
Plant Engineer as previously announced, will now
take over as Consumer Products Sales Manager -
Chemicals - CPM/2 Consumer Products Department,
from Khun Somdej Lekhakul on 15/12/80, and
assume full responsibilities on 29/12/80.

Khun Somdej Lekhakul will rejoin Chemicals
Department and the new position will be the subject
of a later announcement.

Khun Danai Rangsiyabha will be promoted
to senior staff as Sriracha Operations Assistant -
MKOS/21, and will take over from Khun Pirasak
Phanchet on 17/11/80, and assume full responsibili-
ties on 29/11/80.

Khun Pirasak Phanchet will be transferred
from Operations Department to Consumer Procucts
Department and will take over as Consumer Products
Sales Manager - Oil, CPM/1 from Khun Sayanah
Koopejcharoen on 1/12/80 and assume responsibili-
ties on 29/12/80.

Khun Sayanah Koopejcharoen will be trans-
ferred from Consumer Products Department to
Resellers Department 3s Reseller East Manager -
MKRE, with full responsibilities from 29/12/80.

Paul. M. Grostad, 5.11.80
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Danai R. Sirivudh S. Rachada K.

NEW RECRUITS

Khun Pramote Temjarern, joined on 15.10.80 as
Site Engineer, Resellers.

Khun Viboon Buranavatanachoke, joined on 1.11.80
as Compensation Officer, Personnel Department.
Khun Preecha Thiangburanathum, joined on 1.11.80
as Internal Auditor, System Evaluation, Finace
Department.

Khun Siriporn Sudsawang, joined on 1.11.80 as
Receptionist, Operations Department.

Khun Arunee Vitayasirinun, joined on 1.11.80 as
System Programmer, Information & Computer
Services, Finance Department.

Khun Sittichai Ratanasalee, joined on 1.11.80 as
Assistant Shift Supervisor, Inst. Ops., C.N.S.

PROMOTIONS/TRANSFERS

CHEMICALS

Khun Chirayu Rohitasthira, has been promoted
from the post of Typist, Chemical Services, Chemicals,
to the post of Engineering Records Clierk, Engineering,
Operations, since 29.10.80.

PERSONNEL

Khun Wanchai Aramphol, has been promoted
from the post of Messenger, Personnel & Office
Services, Personnel, to the post of Typist, Chemical
Services, Chemicals, since 1.11.80.

SEPARATIONS

Khun Adisak Chongvibul, Buyer I, Purchasing,
Engineering, Operations Department, resigned on
16.10.80.

Khun Araya Suddhabindu, Programmer, Information
& Computer Services, Finance Department, resigned
on 16.10.80.

Khun Wanchye Suwandej, Relief Depot Superinten-
dent, Field Operations, Operations Department,
retired on 1.11.80.



Khun Pradab Nivatmaraka.
Clerk. Engineering
retiredon 1.11.80

C. Senivong, 6.11.80

Encvineering Service

Operations  Department,

FINANCE STAFF — BUDGET
CONTROLLER'S DEPARTMENT

Mr. M.R. Stead will be leaving Thailand at
the end of January 1981 to take up the appointment
of Head of Audit and Methods in the Caracas Regional
Centre, Venezuela. His place as Budget Control
Manager will be taken by Mr. L.S. Tittle, who is
at present Chief Accountant of The Shell Company
of Hong Kong Ltd. Mr.Tittle is British, married
with one daughter and one son. He is expected to
arrive in Thailand early in January 1981.

Khun Kusol Kasayapanun will be leaving
Thailand on 1st May 1981 to take up anassignment
as Senior Internal Auditor of Shell Eastern Petroleum
(Pte) Ltd. in Singapore. Kusol
Expenditure Manager will be Mr. Chew Beng Sum

replacement as

who is at present working with Shell Eastern Petro-
leum (Pte) Ltd. in Singapore. Mr. Chew is married
with 4 daughters and 1 son. He is expected to arrive
in Bangkok mid-March 1981.

A.E.C. Parker- FN ; 12.11.80

RESELLERS-RE-ORGANISATION

In view of changing emphasis in our automotive
retail business, we are making the following re-
organisation in Resellers Department, effective as
from 14/11/80.

1. Resellers Planning Manager (MKRP)

The above job will be filled by a new recruit,
Khun Rachada Koomsup, who will join us on 17/11/80.
The job indicator will be MKRP. Under MKRP will
be the overall responsibility for planning in retail
automotive, the network administration aspects
as well as the “added on” direct resposibility for
sales in Riverine area. MKRP will liaise closely with
MKE as regards overall Marketing Planning,

2. Resellers Network Administration Assis-
tant (MKRP/1)

To be in line with the above change, the
indicator of this job will become MKRP/] ag ,from
14/11/80, (previously MKRM/2)

.

3. Resellers Central Network Development
Manager (MKRC/1)

To cope with the increasing emphasis in retail
network development in the Central District.
Khun Songsak Supavej will as from 141180 con
centrate his prime responsibility in the District
where he will work under the Resellers Central
Manager. His indicator will now become MKRC/ |,

(previously MKRM/1).
4. Sales Representative, Merchandisers

In order to streamline our activities, we are
in the process of “doubling up™ our S.R. areas,
which means that in future, some S.Rs. will now
look after 2 areas each. At the same time, we aim
to improve the sale of non-oil products (aftermarket)
from our service stations, for which we shall need to
have special expertise in order to assist the S. Rs.
in merchandising techniques. Therefore a number
of merchandisers’ posts will be created (without
increasing staff numbers, because of reduction in
S.R. numbers).

The organigram for Resellers will be as per
attached.

Paul M. Grostad - MK ; 14.11.80

SENIOR STAFF MOVEMENTS

Khun SudhiUnhanand has resigned from Company
service effcetive 31st December, 1980. His resigna-
tion has been accepted with regret.

Khun Channarong Boonthanyaluk has been
transferred from Sales Technical Department to
LPG/International Sales Department on 24.11.80
to take over from Khun Sudhi Unhanand as Airfield
Technical Manager (MKIA/1), and assume full
responsibilities on 1.1.81
The position of Sales Engineer - General (MKTS/5)
which was held by Khun Channarong Boonthanya-
luk has been disestablished with effect from 24.11.80.
Khun Sirivudh Hongspanij will be promoted to be
a Senior Staff member of the Company on 11.12.80
and seconded to Billiton Thailand Ltd., Phuket;
as Personnel Assistant with effect from the same
date.

Denpong Pollakorn - PN § 25.11.80

MKRE’'S AUTHORITIES

Khun Cham Chivapruek, MKRE/1 will act
on behalf of MKRE from now until 29/12/80.

Pongsak Visutipol - MKR ; 27.11.80
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Merry X’mas And Happy New Year
EY o
nus.vounsznaen’hi we.uazilsesu nils.

For the Season’s Greetings, at 09.30
o’clock on 24th December 1980, the Staff
JAC presented the flowers on behalf of
Shell employees to express their sincere
appreciation and best wishes to Mr. G.R.
Jillings, Managing Director ; M.R. Saris-
diguna Kitiyakara, Deputy Managing
Director and Chairman of the Staff JAC ;
and Khun Denpong Pollakorn, Personnel
Manager and Chairman of the Labour JAC.
After the presentations, the 3 top executives
thanked all JAC members who worked hard
to create a good relationship between the
Company and its employees, and they also
wished all Shell people every happiness

for the coming year.
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R.M. Filmer,
Winterbourne House,
Station Road,
Chobham,
Surrey.

16.11.80.

Qe

Dear Editor,

Hilda and I wish to express once more our
sincere thanks to all our wonderful friends in Shell
Thailand for their superb hospitality during our
recent visit to Bangkok. As always we loved every
minute of our stay and as we have said on every
past occasion we will be striving to come back to
see you all again.

I enjoyed all the good food at the lunch and
will treasure the album with all your pictures in
it, I also loved my visit to Bang Pra and the early
morning bus ride with an unexpected breakfast in
Chonburi. I hope that my golf will be better next
time. Both Hilda and I had a great time at Ploenchit
Bowl on the Monday night, it was nice to know
that Shell bowling is as strong as ever, although 1
was surprised to see that my old team Personnel
are far down the list, perhaps I had better return
to pep them up a bit ? We Loved the informal
dinner after bowling and the mementoes you all so
kindly gave us.

The bridge game on Sunday was also great
fun, I even managed to avoid getting in too much
trouble with Hilda and it was a very closely fought
battle.

We spent two days in Bombay, to get shells
of course and two days in Frankfurt before arriving
back home. Anthony and Melanie were pleased
to see us back home again. We are planning to have
some alterations made to our house which will keep
us busy probably until next summer.

We all hope that any of our friends from Shell
Thailand who have an occasion to come over to
England will not hesitate to let us know and will
be able to come and see us at our home (address
above) telephone number Chobham 8646. Chobham
is only about 45 minutes from Waterloo Station
in London so it is not difficult to get to and Lensbury
is even closer to us.

Once more very many thanks to you all for
all that you have done for us during our many
visits to exciting Bangkok and all the best of luck
to you all from all of the Filmers.

Most Sincerely
Mike Filmer.
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‘Daffodil”

Dr. Vinita S., the erudite bespectacled better-
half of Ruangsilpa, is surprisingly also one of those
fervent fans of the Beatles, especially John Lennon
the super rock hero, also an intelligent song writer
with dadaist humour, who was destroyed by 5 bullets
from a paranoid schizophrenic. I don’t know whether
Dr. Vinita, and Ruangsilpa, of course, observed
the commemorative vigil on last Sunday (14 Dec.)
for ten minutes, starting 2 o'clock p.m., as requested
by the widow Yoko Ono or not. Could you lend
me his last Album ‘Double Fantasy’?

Paul Grgstad took Liv and the two daughters,
still in the teens, to Chiengmai to celebrate the
Christmas there among the freezing temperature.
They visited many places of interest, such as the
Mae Sa Valley where one can come to terms with
reality through the quiet, not eery, nature, and
ceramic and porcelain plants (Liv has a book des-
cribing all about the Chinese porcelains). Of course
they might have bought those hill-tribe crafts as
souvenirs as well.

During the annual staff party at Indra Hotel
on Friday 19 December, most staff seated near
the entrance (who made a lot of noise !) were im-
pressed by our MD and his wife, Guy and Sue,
coming round to many tables and had friendly
chats with them for quite a while |.

Have you been threatened with a stick-up?
Khun Amornrat had this unpleasant experience
a while ago be a young unemployed man (the result

of laissez-faire capitalism in line with Adam Smith’s
The Wealth of Nations”!). However, she pulled
herseif together and calmly talked the guy off with
no physical and monetary damage.
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Chemicals dealer party on
Thursday 18 December at
Hyatt Rama Hotel

Once again the Chemicals staff showed their
famous esprit de corp/public spirit, very rare in
Thailand, by organising the excellent party for
mostly agro-chemicals dealers at jam-packed Rama-
yana room with the wellknown Vatinee band. The
happiest man was of course our suave Ben Oben,
the perfect combination of the East and the West;
while sitting next to Ben, beaming with self satis-
faction and self confidence was our outspoken
David Atkinson who brought along his daddy as
well. Well, the party to celebrate Furadan and
group products was a big fun for all, with a lot and
lot of prizes and souvenirs. The joy and fun were
genuine of course, because next year, we can infer
definitely that the agricultural produce will be
booming, and fetch good prizes, because of higher
consumption.

Pesticide Safety Handbook

On 29th Dec. 80 at The Ministry of Public
Health, Mr. David R. Atkinson, Agrochemicals
Manager of The Shell Company of Thailand Limited
(4th from left), presented on behalf of The Company
500 copies of Pesticide Safety Handbook to Dr. Sant
Singhapakdi, Secretary General of Food and Drug
Administration, for forwarding to various hospitals
throughout the country.
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BAAC Staff Visit Shell Chemicals Plant
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On 18th December 1980, staff members from
28 branches of Bank For Agriculture & Agricul-
tural Cooperative visited Shell Chemicals Plant at
Shell Chong Nonsri Installation. Khun Suchart
Thothong, Khun Wirat Kongkarnchana and Khun
Chaovalit Mahatumaratana were on hand to welcome
them and gave an introductory talk to the group.
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RESULTS OF SPORTS CLUB

GENERAL ELECTION :

SPORTS CLUB COMMITTEE FOR 1981
Chairman

Khun Prathip Wongnirund
Hon. Secretary

Khun Poonsri Charoensanth
Hon. Treasurer

Khun Sudharm Pongharnyudh
H.O. Rept.

Khun Sommboon Tanapongpipat
Khun Sithichai Poolpechr
C.N.S. Rept.

Khun Pricha Lohpechr
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Khun Vichai Chungpaiboon:
System Programmer, Infor-
mation and Computer Ser-
vices, Finance Department
(B.Sc. Mechanical, Chula
M.S. Industrial Engineering,
Illinois Institute gf Technology,
U.S.A.)
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University)
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DID YOU KNOW ... ABOUT THE

CHANGING WORLD OF OIL SUPPLY

& Between end 1978 and mid 1980, crude
oil price rose by between 150 and 200 per cent.
0il producers can now obtain the same revenues
from much lower oil production - although inflation
has reduced the purchasing power of that income.

& Oil supply problems following the events
in Iran were caused by local rather than any global
shortage, by anxiety on future supplies and by the
difficulties caused by changes in the oil trading
system.

& The shortfall in the world supply post-
Iran was met largely from industry’s stocks, which
fell lower than ever before. After Iranian exports
resumed in March 1979 (at a level of about half
the traditional figure) the need to meet normal
demand and to rebuild stocks to levels sufficient
for the coming winter, together with supply uncer-
tainty, produced a tight oil market.

& Underlying uncertainty meant that buyers-
whether international companies governments,
traders or refiners - felt the neet to purchase any
oil available. This maintained pressure on crude
supply, and enabled oil producers to increase their
prices. OPEC member governments have also been
able to introduce new and more onerous conditions
on the sale of oil, which buyers have found it difficult
to refuse.

& Over 1979 as a whole, the reduction in
Iranian production was more than offset by increased
volumes from other producers, particularly Saudi-
Arabia, Iraq and Kuwait. Average OPEC production
in 1979 was over one million barrels per day more
than in 1978.
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