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Doctor Praphas, Faculty Members and
Shell Scholars -

One of the pleasures of working in-a multina-
tional company such as Shell is the ability to work
in many countries and work with many difficult
peoples. One of the resultant inconveniences is
that I have now started learning some 13 languages
but have drawn the line at also learning Thai. So
please accept my apologies for speaking in English.

Shell’s association with Thammasart University
goes back many years at least to 1960 when the
first assistance grants were made. The funds from
which today’s scholarships are drawn derive from
an endowment of Baht 1/2 million made in 1976
in commemoration of Shell Thailand’s 7th cycle.

Shell has now been operating in Thailand for
almost 90 years. We started modestly importing
and marketing Kerosine for lighting and cooking
but over the years the business has expanded first
to marketing a wide range of petroleum fuels and
lubricants, then to storage and distribution, then
to local blending and manufacturing of lubricants
and greases to participation in local oil refining at
TORC, to marketing and local formulating of
chemical products, to refining of tin and tantalum
and to dredging for tin. Now we are also engaged
in exploring for oil and other minerals. We look
for investment opportunities, we strive to make
profits and we are happy to pay a fair share in
royalties, business tax and corporate tax. And we
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are happier still when there is a surplus to enable
us to assist with schiolarships in universities.

To some extent this is merely a matter of enligh-
tened self interest. For in managing a big complex
and expanding group of companies such as ours,
we need highly qualified professional graduates
such as those from Thammasart. Indeed we currently
employ no fewer than 51 graduates fromThammasart
in the Shell Group in Thailand.

It is of course not only Shell that needs pro-
fessional skills but all branches of administration
both public and private in Thailand. To raise the
standards of living for all the 48 million Thai citizens
is a massive but rewarding challenge to us all. I know
that you have been selected for these awards because
you have in your first 2 years already demonstrated
your ability and your dedication. In making these
presentations today I ask in return only that you
undertake to work hard, to complete the courses
with distinction and to dedicate yourself to the
further development of Thailand.

I understand that yours is the second oldest
university in Thailand and the second largest. We
in Shell are in the same position -- we are the second
largest oil company in the world (after Esso) and
the second largest in Thailand (after PTT). In the
words of the famous car hire advertisement, let us
both adopt the slogan “we try harder”.

I extend my congratulations to the Shell Scholars
and my thanks and best wishes to Members of the

Faculties.




o : e | . < :
ﬂﬁll’é)‘]ﬂlu “Lvaa- ITNAINY ﬂﬂﬁﬂﬂ‘lﬂ 2524
“Shell-Thammasart” Scholarship
Presentation for 1981

(a1 10.00 U. Tufi 5 nINIAN 2524 ™ Ko

Useua MumAnmsusTTumaad us. 3.015. 3adad
gemmidams  uidnirasuvalszmalng $aie
VOLVUMIANK $7UIU 8 U MUSE 6,000.- LN 32
uldu 48,000.- LN (ﬁ'ﬁﬁuuﬂmﬁuum i) unfiie
TRy amnfmena q leensemant esabemnt
9U%U 95 M3 LA Lﬂuﬂ?:mu'lufc%‘

vibAnu 85 uiline :-

RAINIT oM aa'muﬂnm . A0TNT .nu"l"ﬁn
w8 Am¥ud anfainn, uwamnm mugﬂmnﬂ
w3 Yy, w.a.wifind wanszihe, wirdsana
sn'lv\&J, wonad InFiaz

yuiwamilifunsdszlomiildnnne mumnas
“AA-FITUAAAT" FIUIU 500,000.- LN (WIMEULIN
fiu) dav3 e Ieueulwuminmden dosluloms
Ausyns dnfiuiamiluidesineniasy s § 1o
23 fIUE1UU 2519 mmuaﬂmmﬂs.h'ﬂdmanqums
dnwidndamulunn g3 uazefailuitueod 4 fis
nveununneaUsz lemiuo anasvuinwauil

On 5th August, 1981 at Thammasart Univer-
sity’s Conference Hall, Mr. G.R. Jillings, The
Managing Director of The Shell Co.of Thailand Ltd.
presented 8 scholarships valued at Bht. 6.000.- each,
totalling Bht. 48,000.- to Thammasart students. The
presentation ceremony was presided over by Prof. Dr.
Prapasna Uaychai, Rector of the University. The
8 scholarships were awarded to :

Miss Siriporn Ingwatanapoka, Miss Jatuporn
Phoomchai, Miss Wilawan suthisatha, Mr.Sorasak
Wisitsorasak, Mr. Suracha Boonpiam, Miss Pornthip
Limlamai, Mr. Weerasak Ragmai, Mr. Nong
Phodej

The total amount of scholarship donated this
year was the interest derived from the endowment
of Bht. 500,000.- which Shell donated on its 84th
anniversary in Thailand in 1976. This was the 4th
presentation of the Scholarship Fund. &
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Upcountry Consumer Sales Organigram
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Khiun Sangat Pivasin

SENIOR GEOLOGIST

Khun Sangat Piyasin joined the Company
on 1.6.81 as Senior Geologist in the Metals Organi-
zation under DMD. s

Khun Sangat received a MSC in Geology from
Victoria University of Wellington, New Zealand
and was Chief Geologist in the Defence Energy
Department, Ministry of Defence, prior to joining

us.
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Khun Siripron

KHUN SIRIPORN KEATSEVEEKUL

Khun Siriporn Keatseveekul joined The Shell
Company of Thailand Limited on 1st June, 1981
as Planning/Evaluation Assistant - MKEP/1, in
the Marketing Economics Department.

Khun Siriporn is a graduate from the Univer-
sity of Stirling, Scotland, with a Master Degree
in Economics.
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ORGANISATION — PR

Kliun Precha Phonpraserth

Further to PN’s circular dated 7.7.81 Khun
Precha Phonpraserth on return from TSEPCO will
rejoin SCOT on 13.9.81 as Public Relations Manager
Designate (PRD). As PRD, he will be attached to the
Public Relations Department and report direct to.
DMD. He will complete a training and orientation
programme initially abroad and then in Thailand
under the guidance of PRA.

On completion of this programme it is the
intention to nominate Khun Precha to the position
of Public Relations Manager (PR) which at this
stage is not a part of the Management Team.
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Above Dep. Prof. Anukalava and
our MD

right : Shell team

from L to R : Samkan, Somsak.
Srilerk, Tusanceva, Pisit, Mr. illings.
Mr. Tittle.
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On 4th July 1981, a squash competition
between Shell and Chula Squash Group
was organized by Chula at Vajiravudh
College court. Shell team was captained by
our MD MR. G.R. Jillings. The other
players were Mr. 1.S. Tittle, Somsak Phi-
patvirawat, Pisit Aranyakanond, Srilerk
Nilangso and Tusaneeya Patumanun. Chula
team was led by Dep. Prof. Anukalaya
Issarasena NA, and they won 5 : 1

After the competition, Mr. Jillings
presented all Chula players with Shell Sports
Club T-shirts and they gave Shell a shield
in memoryof the occasion.




Shell

Group Director

of Exploration’s Visit
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Dr. E.J. Fraenkl, Shell Group director of
Exploration, SIPM, The Hague, has come to visit
Thailand to see the exploration activities of Thai
Shell Exploration and Production Co., Ltd. in the
Central Plains of Thailand during 11th - 15th
July 1981. He visited the first Shell Exploration
Well “Pratu Tao-1" at Sukhothai and the proposed
second well “Lan Krabu-1"” at Kamphaeng Phet,
apart from the discussion with the staff in Bangkok.

Reception hosted by Dr. & Mrs. P.J. Merki,
Managing Director of TSEPCO at Oriental Hotel,
on 14th July 1981 at 19.00 p.m.

Picture from L to R (Top left) Mr. Jillings - Shell's
M.D., H.E. Minister Thinakorn Bhandhugavi, Dr. Merki,
Dr. Fraenkl (Top right) Mrs. Merki, Mrs. Jillings, Dr. Fracnkl
and  Dr. Merki (Bottom left) Khun  Denpong P. - Shell's PN,
Khun Bampen P., Khun Pisuthi  Sudhas  N.A, - Deputy
Under — Sceretary of State for Industry, Mr. W, Greenwalt -
Prest, of Union Oil (Thailand) (Bottom right) Khun Chaiya
Tongcharcon - Trailer Transport’s M.D., Khun Precha P, -
TSEPCO's EPF and Mr. G. Percival of Resources Management
Int. Inc.
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Shell assisted Wat Suthiwararam

College for the Military Band

Contestin the Netherlands

On 10th July,1981, Mr. H. van Gulick -
Planning and Supply Director on bkhalf of The Shell
Co. of Thailand Ltd. presented a cheque of Bht.
50,000.- (Fifty thousand baht) to Khun Cherm
Suebkajorn, The Director of Wat Suthiwararam
College for the military band contest which will
take place on 21st July, 1981 among 25 countries
at Kerkrade in the Netherlands.

After the presentation Mr. H. van Gulick
was kind enough to give valuable informations of
the country to teachers and students

Wat Suthiwararam Military Band once won
the first prize in the Asean Contest held at Jakarta
in January 1980. Apart from the contest at Kerkrade,
they were invited to display in Nijmegen, Arnhem
and also in West Germany and Belgium.

The party consisted of 12 teachers and 53 stu-
dents.

(Late news : The band returned on g5th July with 2

first runner-up prizes : marching and display.)
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Above : At Khonkaen Depot
Top right : At Ban Don Depot
Right: At Nakorn Sawan Depot
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To promote the study of English in higher
secondary schools as well as to provide both Thai
students and the public the opportunity to learn
more English, The Shell Co. of Thailand Ltd. has
once again organized the T.V. Quiz for higher
secondary schools which will be held at The Mass
Communications Organisation of Thailand ‘T.V,
Channel 9 on every Thursday at 5.00 p.m. - 5.30
p.m. commencing 18th June 1981 for 12 weeks.

The names of 24 schools competing in the
first round are as follows :

St. John, Wat Makut, Satit Chula, Assumption,
Tepsirin, Nual Noradis, Satri Mahaprutaram, Satit
Ramkamhaeng, St. Gabriel, Tawithapisek, Suksanari,
Rajini, Satri Watrakang, Satit Patumwan, Amnuay-
silpa, Traimit, Wat suthivararam, Sai Namphueng,
Suan Kularb, Triam Udom, Satri Witaya, Satit
Prasarnmit, Sam Sen and St. Joseph
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-avearof fallin
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Total energy demand in the non-communist world
fell by about one per cent during 1980 — from 95
million barrels daily oil equivalent in 1979 to 94
million in 1980. Total oil demand was down five per
cent, from 52.2 million barrels a day in 1979 t0 49.5
million in 1980. To what extent this was due to the
world recession or to conservation measures, increasing
enerqgy efficiency and substitution by other fuels in
response to high oil prices,is as yet unclear.

The world oil supply situation stabilised during the
'year — despite the loss of 4.1 million barrels a day as a
result of the conflict between Iran and Irag — with
stocks in the non-communist world reaching a record
high by mid-summer. But oil prices continued to rise,
by $7 a barrel during the year.

Despite adequate supplies, the world remains
heavily dependent upon the resources of the Middle
East countries, an area of great sensitivity. The
technical experience and financial resources of the
major oil companies remain key factors in the fight to
ensure that a resumption of economic growth in the
years ahead is not impeded by energy scarcity or cost.
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-ayearof continuing
investment

At the end of 1980 Group results showed a fall in
net income to £2225 million — compared with £3051
million in 1979 — despite an increase in total revenues
to £41,302 million from £36,476 million. But if you
take away the effects of the accounting methods used
in respect of stocks of oil, chemicals etc. and the effects
of the changing values of currencies, net income fell by
some 13 per cent.

Investment for the future continues at a high level.
Capital expenditure for 1980 was £2927 million,
compared to a 1979 figure of £4051 million including
the acquisition of Belridge in the United States.
‘Excluding the Belridge purchase, capital expenditure
was 24 per cent up on 1979.

Additional money continued to be needed for more
expensive oil and products, with net working capital
requirements increasing by £445 million.

15



£25,042 million
was paid for
crude oil, raw
materials,
supplies and
services. Most of
this went to
producing
country
governments
(OPEC and
others) in taxes,
purchase costs,
etc.
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The figure of £41,302 million looks enormou
during the year .... but as you can see fron
directly or indire

Shell companies paid taxes to and purchas
OPEC; consumer governments received mo
and income taxes. All these taxes, of course,,
But look at the end of the chart and you wilk
business — the money which is being used t
the enormous investments needed to fina

compani
|

Whereth
total reval

61%




Iis is the money which came into the business
iis chart, most of it went out immediately —

y to govermments.

crude oil from governments in and outside of
f: the £10,106 million paid out as sales, excise
utribute to national incomes all over the world.

= the money which is ploughed back into the ge_grle 6m a].'mn]].o g

rnd and produce energy for the future. Most of ! vested

 the world's energy still come from private N el

Like Shell. in the business
— mainly to find

and produce

> £41302M .

went in interest

l.ueS W nt e lﬁénssde to
S .

£10,106 million £2,160 million £679 million
mainly went to went to went in dividends
the governments employees in to shareholders
of consuming remuneration, in Royal Dutch
countries in pensions, etc. and Shell

excise, sales and Transport and to
income taxes — minority

this includes, for shareholders.
instance, the i
taxes on a gallon
of gasoline.

So lets look at Shell investments in 1980 ... 17 /}



Spending for
thefuture

sums to finance more
and more complex
operations. In 1980,

in the business and

together with £456
million from internal
sources financed
capital expenditure of
£2927 million and a

£445 million increase
in working capital.

| “comprising depreciation, elc. and Group aad minority
‘ net income less dividends

Every year we need large

£2916 million from total

revenues was reinvested

How the £2921
million caprtal
expenditure
Was spernt

Oil and gas
Rights and

concessions

£371m

Exploration P
and production —f===
£1275m 1

Manufacturing
£358m

£2329m — Total oil and gas




—— Chemicals £390m
— Coal £94m

—— Metals £54m

—— Research £40m
— Other £20m

£2927m—Total

Profitdown
at £2225million

Net income, popularly known as profit, at £2225
million was below the level of £3051 million in 1979.
But 1979 was an exceptional year because of the
effects, under the first-in first-out method of accounting
used by most Shell companies, of a doubling of oil
prices.

If you exclude the FIFO effect — and distortions
caused by converting local currency earnings into
sterling — the underlying earnings for 1980 were
some £1520 million, compared with £1755 million for
1979 and £1339 million for 1978.

So, although the adjusted eamings for 1980 are
below those of 1979, the general upward trend of
recent years has been maintained.

Most of this money contributed, as in the past, to
the vast sums needed for our operations and activities
in the years to come ... it went back into the business
to provide for the future. :

The remainder went in dividends to the millions
of people who invest their money in Royal Dutch and
Shell Transport. Some of these people own shares
directly and many more have an indirect interest
through pension funds, insurance companies and unit
trusts. ‘

As we all know, profit is what helps keep the
business alive: it must be sufficient to attract investors
and to help finance the huge investment programmes
that are needed to provide energy for the future.
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Highhightsotthe
years operations

1980 was a year of contrasts; demand for ol fell away
early on and industry stocks reached a record level,
but production cutbacks and the disruption of supplies
caused by the war between Iran and Iraq gave Shell
International Trading Company and operating
companies a difficult task in meeting requirements.

Oil and gas

Exploration and Production

New exploration interests were acquired in
Argentina, Australia, Brazil, Canada, France,
Gabon, The Irish Republic, Italy, Libya, the
Netherlands, New Zealand, Pakistan, the
Philippines, Switzerland, Turkey, the UK, the US
and West Germany, totalling some 170,000 square
miles, about 55 per cent being offshore.

Discoveries were made in 20 countries, mainly
in known oil and gas areas. Total proved
developed and underveloped reserves of oil at
the end of 1980 amounted to 7223 million barrels,
52 million barrels higher than at the end of 1979,
notwithstanding production during 1980 of
495 million barrels. Total proved developed and
undeveloped reserves of natural gas at the end of
1980 were 38,867,000 million cubic feet; 1,445,000
million cubic feet lower than at the end of 1979
after production during the year of 2,158,000
million cubic feet. Continued efforts in the
search for new gas reserves in Europe led to the
confirmation of a major accumulation offshore
Norway, and to very significant finds near
Sohlingen, West Germany.

The North Sea continued to account for the
major part of capital expenditure on oil and gas
production outside North America.

In the US, Shell Oil announced plans for a
major supplemental oil recovery programme
using carbon dioxide gas. Total production from
Kernridge (formerly Belridge) reached 53,000
barrels daily by the end of the year - about 26
per cent up on the end of 1979.

Manufacturing

Higher crude prices and supply disruptions
emphasised the benefit of schemes to increase the
manufacture of higher-value products and to

20

improve processing flexibility both in feedstock
and output. Investment continued in major
conversion facilities.

Efforts to improve energy efficiency were
illustrated by the opening of a district heating
scheme using waste heat from Gothenburg
refinery, Sweden.

In Saudi Arabia preparations have been
made for the construction of a refinery at Al
Jubail (50 per cent Shell interest) to process
250,000 barrels of oil daily; it is intended that
Shell companies will have access to half of the
refined products.

Work is going ahead on developing
technology to process oil from unconventional
sources such as c_)il sands, which will provide
feedstock for a refinery now under construction
near Edmonton,Canada.More money and manpower
are also being directed towards production of
gas from coal as plans are developed for a prototype
plant processing 1000 tonnes of coal daily at
Moerdijk, the Netherlands.

Marketing

Several Shell companies continued to develop retail
networks for liquefied petroleum gas (LPG) and
in Brazil for alcohol blends as motor fuel. While
total gasoline sales in the US fell by six per cent,
the Shell Oil share fell only one per cent to make
the company one of the nation’s top marketers

at the end of 1980.

As in previous years, much of the capital
expenditure was devoted to improving business
efficiency by rationalisation of retail networks,
modernisation of distribution facilities and the
increasing use of electronics and computers.
Natural Gas
In November the 1000th cargo of liquefied
natural gas (LNG) from Brunei was delivered to




Japan. This project came into operation in 1972
and employs seven ships transporting some five
million tonnes of LNG each year.

New ventures under development include a
project for exporting more than four million
tonnes a year of natural gas liquids from Abu
Dhabi (15 per cent Shell interest); construction
is nearly complete and operations are due to
begin in 1981. A six million tonnes a year Malaysian
LNG export project to Japan (17%2 per cent
interest) is due to come on stream in 1983.

In Australia agreement was reached for
sales of nearly 400 million cubic feet daily of
pipeline gas from the North West Shell (19 per
cent interest), starting in 1984; proposals for
the export of LNG to Japan continue to be developed.
Principal terms were also provisionally agreed for
the sale of some 12 million tonnes a year of
Nigerian LNG (10 per cent interest) to North
America and Western Europe.

Marine

Very large crude carriers remained surplus to
requirements in the industry as a whole, but the
surplus in the Shell fleets was alleviated substantially
by chartering out and contracts of affreightment
to third parties. During the year two new 30,000
tonne products carriers were commissioned and
two 230,000 tonne ore/oilers entered service
under a long-term lease arrangement.
Chemicals

Group companies excluding Shell Oil and Shell
Canada reported losses of £72 million compared
with earnings of £ 217 million in 1879. Adjusting
these figures for the effects of the FIFO method

of inventory valuation, the 1980 losses amounted
to some £77 million and 1979 earnings to some

£ 137 million. The situation contrasted with

that of the previous year when sales volumes
increased and higher feedstock prices were
recovered in chemicals prices. Under the impact
of recession in Western Europe and competition
from North America, sales volumes overall fell

10 per cent, which gave rise to very low levels of
plant 3tilisation. Consequently, with increases

in feedstock prices, unit costs rose very sharply,
and selling prices could not be increased sufficiently
to meet these fast-rising costs. The main chemicals
manufacturing centres in France, the Netherlands
and the UK all reported losses.

Projects started up during the year included
plants producing isoprene monomer and MTBE
at Pernis, the Netherlands, and a joint-venture

lubricating oil additives plant at Rio de Janeiro,
Brazil. In the UK, capacity of producing low-
density polyethylene at Carnington was nearly
doubled; a co-operative venture was agreed with
Esso Chemical for development of an ethane
cracker at Mossmorran, based on North Sea gas;
and the acquisition of Ward Blenkinsop streng-
thened Group interests in fine chemicals. Con-
struction began at Ghent, Belgium of the first
Shell catalyst manufacturing complex in Europe.

Pecten Arabian, a Shell Oil subsidiary,
agreed on principal terms with Saudi Basic
Industries Corporation for the construction of
an equally-owned petrochemicals complex at:

Al Jubail. (Allied to the construciton of this
complex. Shell Oil will be able to purchase about
1000 million barrels of Saudi crude.Liftings began
in January 1981 at some 40,000 barrels daily.)
Coal :
Shell coal business continued to grow significantly
in 1980, with sales, including the Shell share
relating to associates, up 33 per cent to 14.6
million tonnes. There was a significant increase

in coal traded internationally from 5.6 to 7.9
million tonnes.

In the US, Scallop Coal (a Group company)
and St Joe Minerals agreed to form a new part-
nership, Massey Coal, combining St Joe’s coal
assets and Scallop’s existing coal business.

Metals

Billiton businesses generally had a profitable
year, with the aluminum and tin sectors per-
forming particularly well However, metal
recycling and lead activities were affected by the
economic recession. Expansion continued with
exploration expenditure at a record level.
Research

Particular attention has been devoted to enhancing
the recovery of oil from existing fields, to offshore
engineering, to improving the efficiency and
flexibility of manufacturing processes and to
improving products. Research has been stepped
up in coal gasification, the deep conversion of
heavy oil residues and processing oil sands.

Concern for the environment has been
reflected over many years in work on the transporta-
tion, handling and storage of light hydrocarbons.
In 1980 this was extended to investigate the
behaviour of spills of liquefied gases. A chemical
has been developed that could be usec to combat

emulsions that are sometimes formed 4fter an
oil spill at sea.
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