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Cover Story : Overseas Trade

King Rama Il (1824-1861) actively promoted trade
with foreign countries. Volume of trade rose spectacularly
from the previous two reigns. The early trading partner was
China In the middle of the reign, however trading with Western
countries began. Thailand signed the Treaty of Friendship and
Commerce with Great Britain in 1826 and America in 1833.
The sleek western trading schooners at anchor on the Chao
Phya waterfront, mingling with Chinese trading junks, became
a familiar sight at no time.

(Second Prize in Thai Farmers Bank Painting Competition,
Tempera 135x160 cm. by Prawat Prinyataramas)
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Sir Peter Baxendell, Chairman of the Com-
mittee of the Managing Directors of The Royal
Dutch/ Shell Group of Companies paid a courtesy
call on Prime Minister Gen. Prem Tinsulanonda
recently at the Government House. Also joining
the meeting was Flt. Lt. Sulee Mahasanthana,
the Minister attached to the Prime Minister’s
Office.

During the half-hour meeting Sir Peter, accom-
panied by Mr. B.A. Coe, Chairman of the Shell
Companies in Thailand and Khun Precha Phon-
praserth. Shell's Public Affairs Manager discussed
the general situation of the world’s oil prices and
Shell’s oil exploratién, marketing and tin trading
in Thailand.

@a Fit Lt. Sulee and Mr. Coe look on.

Picture shows Sir Peter talking to Gen. Prem,

A COURTESY CALL ON THE PRIME MINISTER
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OIL TALK

B.A. Coe

Chairman of the Shell Companies in Thai-
land Mr. B.A. Coe expects 1983 to be a difficult
year for oil companies due to uncertain economic
prospects and weak oil prices.

However, he expressed confidence that Shell
Companies in Thailand would be able to tackle
the problems successfully with its good management
teams.

In an exclusive interview with Spotlight
magazine, a new publication of Shell, Mr. Coe
pointed out that the declining oil prices on the
world market at the present would have a major
impact on finances of oil companies.

““They will have to be very prudent on how
they manage their affairs’’ he said.

An oil company which has its own crude oil
production is likely to gain smaller profits from its
operations as costs will remain largely the same
while revenue will be less.

Mr. Coe pointed out that a 10 % fall in oil
prices might mean a 50 % fall in profits from oil
produced from certain fields by an oil company.

The low oil prices will also make it unattractive
for oil companies to develop high cost oil fields
such as oil fields in the North Sea.

On the downstream side, Mr. Coe expects
to see vigorous market competition among oil
companies as marketers compete to dispose of
their oil products.

Qil refineries will continue to be hard hit by
the present situation, he said.

As for Shell in Thailand, Mr.Coe noted that
the declining oil prices on the world market could
mean a lower price for Phet crude since Shell
always maintained that the price of Phet crude
should be related to oil prices on the inter-

national market.
He said that Thai Shell Exploration and

Production Co. Ltd. has invested over US$ 150
millions in its oil exploration and production
projects and it plans to invest another US$170
millions this year to make the total capital invest-
ment by the end of 1983 at about US$320 millions.
Thai Shell will concentrate on exploration acti-
vities in 1983 for it will have to relinguish half of its
concession area to the government by March
1984, as stipulated in the concession agreement.

Before then, Thai Shell will have to decide
which part of the concession areasit wishes to
keep and which part it wants to relinguish.

Thai Shell plans to drill up to 20 exploration
wellsin 1983 and hopes to find some more oil and
gas from these explorations, Mr. Coe said.

On the recent re-organization of Shell’s opera-
tions in Thailand, Mr. Coe pointed out that it came
after Shell had taken a fresh look at its overall

operations.
""Over the past few years, we've seen the

growth of the metals activities, a very different
relationship with Thai OQil Refinery Company and
the rapid rise of the oil exploration and production

sector”’ . 3
““It is no longer appropriate to try to fit all

these operations under the umbrella of the Shell
Company of Thailand Limited with the managing
director of that company carrying responsibility
for the whole range of activities” Mr.Coe explained.

With the re-organization which gives Shell
Companies in Thailand three well-defined sectors,
the managing director of each sector will be able
to concentrate on his sector’s activities without
having to worry too much about other things, he

added. :
| pelieve that on overall, it leads to better

managed Shell operations’’.

As far as the operations of Shell in Thailand
in 1982, Mr. Coe said that Shell had a good
year particularly on the downstream oil operations
considering the comparatively difficult economic
conditions in the country.
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The metals activities were satisfactory from
the financial point of view and this was against

the background of falling tin and tantalum prices.

On the upstream sector. Mr.Coe noted that
although Thai Shell was at the stage of only
spending money, the company did spend the
money to good effect in achieving quite a remark-
able record of bringing ‘‘Sirikit Oil Field”" on
stream in just over one year.
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People in Shell Companies

in Thailand

M.R. Sarisdiguna Kitiyakara
Managing Director.

The Shell Companies operating in Thailand
have with effect from February 1983 made
fundamental changes to their organization. The
Downstream sector which comprises of the Shell
Co. of Thailand Ltd. and Shell Thailand Manu-
facturing Ltd. will be under the leadership of the
newly appointed Managing Director, M.R. Sarisdi-
guna Kitiyakara.

M.R. Sarisdiguna finished his secondary
education from St. Gabriel College in 1952.
He furthered his studies at Haileybury & Imperial
Service College for another 4 years. Graduated
in Structural Engineer from* Cambridge University
in 1961, he then joined the Shell Co. of Thailand
Ltd. as Senior Staff Trainee. A year later, he
was promoted to the position of Operations
Assistant, Central Branch (July 1962). The
various positions he has held at Shell include
Storage and Handling Assistant-Chongnonsri
Installation (January 1963), Methods Assistant-
Planning Department (January 1965), Personnel
Relations-Personnel Department (August 1965),
Distribution Planning Manager-Operations Depart-
ment (May 1966) and Retail Planning Manager
(October 1968)

In 1970 he became Operations Manager
and also a member of the management team. Four
years later, he was appointed Consumer Sales
Manager. By 1975, he went to London on a
crossposting. Upon his return, in November 1978,
he was appointed Personnel Manager. In 1979
he was appointed Deputy Managing Director
as well as retained the post of Personnel Manager
until 1980 when he relinguished it to his successor.

M.R. Sarisdiguna is married to M.R. Duenden

and they have three boys, M.L.Chagriya 16 years,

M.L. Taya Il years and M.L. Romya 8 years old.
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People in Shell Worldwide

Mr.Henny de Ruiter

The New Group Managing Director

Mr. H. de Ruiter will be appointed as a Mana-
ging Director of Royal Dutch Petroleum Company,
a member of the praesidium of the board of directors
of Shell Petroleum N.V., and a Managing Director of
the Shell Petroleum Company Limited, thereby
becoming a Group Managing Director,-following
the retirement of Mr. A.P.J. Benard on July 1,
1983.

Born in the Netherlands in 1934, Mr. de
Ruiter was educated at the Technological Uni-
versity of Delft, graduating in chemical technology

He began Group Service in 1956, joining the
Koninklijke/ Shell Laboratorium, Amsterdam as a
research chemist. He retained this position until
1965 when he went to Compagnie de Raffinage
Shell Berre as chief technologist at Berre Refinery.
In 1967 he returned to Koninklijke/Shell Labora-
torium, Amsterdam as head of The Process De-
velopment Oil Section, moving later as head of
The Bitumen Research Department.

In 1969 he joined Shell Internationa!l Petro-
leum Company Limited in The Group Central
Supplies Co-ordination, and later the Qil Program-
ming and Supplies Co-ordination. He moved to
Thailand as Managing Director of The Shell
Company of Thailand Ltd. and President of Societe
Shell Du Laosin 1972 where he retained this
position until 1975 when he returned to SIPC to
become the Co-ordinator, Coal Production and

_Trading. By 1879 he was appointed President of

Shell International Trading Company. Three years
later, in March 1981, he moved to the Hague
where he was appointed to his present position
of Regional Coordinator-Europe and a Director
of Shell International Petroleum Maatschappij.

Mr. de Ruiter is married with two daughters
and a son.
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HONOUR FOR'PAUL MERKI

| am sure all staff would like to join me in
warmly congratulating Dr. Paul Merki on his being
invested yesterday as a Commander of the Most
Exalted Order of the White Elephant, by the Mi-
nister of Industry, His Excellency Maj. General
Chatichai Choonhavan.

The honour is of course official recognition
for the efforts of Paul Merki in particular (and in-
deed all his colleagues in Shell generally) in finding
and producing crude oil commercially.

B.A. Boe ; 29. 2. 83




Shell’s Donation for the Consumer

Protection Board

The Shell Companies in Thailand presented
a Datsun double-cap vehicle to Consumer Pro-
tection Board to facilitate the transportation of
the officials of the Consumer Protection Board
during their official trips upcountry. The vehicle
was presented to Prime Minister General Prem
Tinsulanonda, who accepted it on behalf of Con-
sumer Protection Board.

Photo shows H. E. the Prime Minister recei-
ving the key to the vehicle from Chairman of Shell
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Companies in Thailand Mr. B.A. Coe at the
Government House on February 25, 1983. Also
present at the ceremony were M.R. Sarisdiguna
Kitiyakara, Shell’s Managing Director and Khun
Precha Phonpraserth, Shell’s Public Affairs
Manager.
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Oil and the Public

Khun Precha Phonpraserth, Public Affairs
Manager was invited to appear in a television
programmecalled ‘‘Sontana Panha Barnmuang”
televised every Sunday after the 8 o'clock news,
with Dr. Sivavong Chankasiri, Director-General
of the Department of Mineral Resources on
February 6th, 1983. The topic for that programme
was “‘Oil and the Public’’

(BAAIINTIYMNST
e 9 4 o
aummfyriinunma

WoTuefiedfl 6 numus 2526 amiTnsvent
naIinun g9 5 awth goulin wedsuisis 430
mthoszmawiusvearsdldudglwlyiumens
Tnstien] “aummfymhuioa” '?lati‘luﬁnmsﬁﬁﬁn'mao
amil ua:thmamaanmuuws'nbnamﬁ‘[mﬁmiwfau
fu Wadefinumwlufiuiiude “ifminlsznme 4ot
:;,"ﬁ'umwmsﬁnvhwﬁ:a fia av.819d Taneds ofud
nIUNIweInIsIh ey a3Awm wiany huddndiu
wms (lwmwande avAnny Wiy, a3.A¢
TInzAT uar quuim NeUIzIngg).

Seen during the recording of the programme
are (from left) Dr. Vissanu Kruangarm, the modera-

tor, Dr. Sivavong Chankasiri and Khun Precha
Phonpraserth.
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National Defence College Participants

Visit Sirikit Oil Field

Dr. P.J. Merki, accompanied by Khun Precha
Phonpraserth is seen answering questions on the
operation of the Sirikit Oil Field to participants from
the National Defence College«.The group visited the
Production Station on 21st January, 1983 where
they were given a briefing session at the conference
room before being taken around the premises.
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Reporters’ Familization Trip

Thai Shell Exploration and Production Co ,
Ltd. held a familization trip for reporters -and colum-
nists of several newspapers and magazines to.
Sirikit Oil Field on lith March, 1983

Dr. Paul J. Merki, Managing Director of
Thai Shell and Khun Precha Phonpraserth, Shell’s
Public Affairs Manager accompanied the group
throughout their whole day trip.

Posting in front of the ‘‘Deutag’’ drilling rig
at Nong Makhaam exploration well, Lan Krabu
Sub-district, Kamphaeng Phet Province, one of
the stops of the trip after the briefing session at
the Production Station.
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Phet Crude Price Agreement

The government and Thai Shell Exploration
and Production Company Limited signed a pro-
visional agreement for the Phet crude price from
Sirikit Qil Field at the Ministry of Industry on March
30, 1983. Signing the agreement on behalf of
the Government was Industry Minister Maj. Gen.
Chatichai Choonhavan while M.R. Sarisdiguna
Kitiyakara, Managing Director of Shell Company
of Thailand Limited, represented TSEPCO. The
price was based on the compromise of the Go-
vernment’s proposed price of US$ 25.5 per barrel
and TSEPCO’s proposed price of US$ 27.18 per
barrel (with the average of US$ 26.34 per barrel)
TSEPCO's price was based on the average price
of four types of crude including Miri crude from
Malaysia, Handil-crude from Indonesia, Arabian
light crude from Saudi Arabia and Seria crude
from Brunei, with a 5 % discount. If the prices
of these four based crudes change, the TSEPCO’s
price will be changed acccordingly. Therefore,
TSEPCOQ'’s price varies with the changes of the
prices of these four crudes. Half of the’ crude
produced is calculated by using Government’s
price and the other half by using TSEPCO’s price.

Photo shows Industry Minister Maj. Gen.
Chatichai and M.R. Sarisdiguna during the agee-
ment signing ceremony.
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Donation to Yen Arkart Community

During the Rattanakosin Bicentennial Year,
the employees of the Shell Co., of Thailand Ltd.
presented a multi-purpose sala to Yen-Arkart Com-
munity to be used as a children centre, mobile
medical unit centre, library etc. The construction
of the multi-purpose sala which costed approxi-
mately Bht. 60,000 was completed and donated
to the Community in August last year.

However, the sala still lacks other proper
facilities, The Shell Co., of Thailand Ltd. has
viewed that electricity and water are necessities
and has donated Bht. 10,000 to the Community
for installing electricity and water metres to the
sala

Khun Precha Phonpraserth, (right) Shell’s
Public Affairs Manager is seen presenting a cheque
to Khun Prapan Srisatayakul, Head of the Yen-
Arkart Community (left) while representatives of
the community and Shell employees looked on.
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Prizes for 1982 Sub-districts Youth

Centre Competition

Khun Precha Phonpraserth (right) Shell’s Public
Affairs Manager is seen presenting 9 insecticide
sprayers ot Khun Udomluck Yamaphai (left) who
received them on behalf of The Community Deve-
lopment Department on March 7th, 1982 at Shell
House.

- The Sub-district Youth Centre Competition
was held by the Community Development De-
partment every year and the sprayers will be given
to the winners. _

Witnessing the event were (from left) Khun
Somnuk Chansoda, Khun Kwan Sanguansermsri
from the Youth Development Division and Khun
Amornrat Ratanatharathorn, Shell’s Govermnent
Community Relations Manager.
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Khun Precha Phonpraserth, on behalf of The
Shell Co. of Thailand Ltd. presented the latest
““Halsbury’s Laws of England, 4th Edition’’ to
Prof. Nongyao Chaiseri, Rector of Thammasat
University who accepted it on behalf of University
at the Office of the Rector.

Shell has started presenting Halsbury’s Laws
of England to the University since 1965 and
has already donated 24 copies. The presented
edition cost approximately 50,000 baht.
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Awards for Outstanding Calendars
Khun Udom Chariyavilaskul (left) Shell’s Sales
Promotion & Advertising Manager is seen receiving
the award for 1983 Shell Calendar from H.E. Maj.
Gen. Pramarn Adireksarn, Deputy Prime Minister
Shell received the recognition award in the
category of cultural promotion among 153 entries.
The ceremony took place at Vajiravuthanusorn
Hall, National Library on February 22"d, 1983 and
was organized by the Public Relations Society of
Thailand.
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Shell for Golf

A cheque for 100,000 baht was presented
to President of Thailand Golf Association by the
Shell Companies in Thailand as its support towards
the organizing of 1983 Golf Thailand Open which
will be held during March 24th to 27th 1983.

Mr. B.A. Coe, Shell's Chairman (second from
right) is seen presenting the cheque to Khun Pong-
sak Chirachaiprawit while witnessing the event
are, from left, Khun Khan Prachuabmoh and
Khun Precha Phonpraserth, Shell’s Public Affairs
Manager.
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CNS Fire Fighting Exercise

It was a day of great excitement for many
at Chongnonsri Installation (CNS) when the
CNS fire fighting men were seeneverywhere around
the Jetty | area where the Srivichai oil transporter
was anchored. The Srivichai of the Thai Petroleum
Transports Co. Ltd. (TPTC) appeared to be on a
routine call at the CNS on that day to deliver
petroleum products for Shell. The excitement
started when a fire alarm suddenly went off which
caught everybody off guard. It seemed that the
Srivichai had caught fire.

Immediately after the fire alatm went off,
the fire fighting team of the CNS and that on board
the Srivichai were on full alert. Fire sprinklers and
other fire fighting devices were activated. Firemen
soon covered the area to work in the most efficient
manner to put out the fire. They knew that it was
vital for them to put out the fire in the shortest
possible time and to keep potential damages down
to a minimum.

The event took place on March 17 when the
fire fighting teams of CNS and Srivichai carried out
their joint emergency exercise. It was an exercise
designed to improve the combat readiness and coor-
dination between the fire fighting squads of CNS
and Srivichai in case of a real fire.

The exercise on that day was the second of
its kind since a meeting among all parties con-
cerned agreed in 1982 that a joint emergency
exercise should be organized at least once every
six month. The first exercise was held in Septem-
ber 1982 with excellent result.

It is planned that the joint emergency exercise
will be held with not only the vessels of the TPTC
but also with other foreign vessels calling at the
CNS in the future. The exercise will enable the
CNS to maintain a highly efficient emergency
system for the safety and security of all parties
concerned. The next exercise may be held any
time before the end of the next six months with
a foreign vessel.
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VIMARN MEK PALACE
ABODE-IN-THE-CLOUDS

HUNDREDS of Thai and foreign celebri-
ties who joined Her Majesty the Queen
in the “Two Hundred Years of Affec-
tion” grand event recently had a rare
opportunity to view and admire an archi-
tectural beautymatched only by few
Chakri Dynasty's Royal palaces. The
Guests were among the first to see the
newly-renovated “VimarnMek Palace"
—a former residence of King Chulalong-
korn (Rama V) which is believed to be the
biggest teak mansion in the world.

Under Her Majesty the Queen’s initiative,
the over 80-year-old teak mansion ‘*Vimarn Mek'’
Abode-in-the-Clouds—has been turned into a
museum where select antiques and art objects from
King Chulalongkorn’s vast collection are puton
show

Among the glittering display is a complete set
of King Chulalongkorn’s “*Jor Por Ror"’ ceramics;
a full set of ivory boxes belonging to His Majesty
the King’s grandmother, Queen Sawang Vadha-
na (Somdech Phra Panvassa); hundreds of Royal
photos from king Chulalongkorn’s private collection;
chinaware, crystals and porcelain presented during
reign by various kings and heads of state and from
his own collection; paintings and photographs of
other royalty and foreign dignitaries including
Britain's Queen Victoria and Russia’a Czar Nj-
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cholas Il (portrait in gold}; a pair of rhinoceros
horns; a large collection of elephant tusks and
thousands of other rare items.

After the death of King Chulalongkorn, the
Vimarn Mek Palace, located behind the Ambhorn
Palace and Ananthasamakhom Throne Hall, was
left deserted for some 50 vyears until Her Majesty
the Queen ordered a major renovation in Septem-
ber last year

Her Majesty told a group of women reporters
when they were granted an audience in July that
the idea of turning the palace into the King Chu-
lalongkorn Museum first occurred during her trips
abroad when she saw thatsome of the museums
she visited contain even fewer art objects than
we have here.

The art treasures were previously kept in
Vimarn Mek Palace itself and in other palaces
such as the Chakri Throne Hall and Borom Pi-
marn Mansion in the Grand Palace and Chitrlada
Palace.

Her Majesty, with the help of Their Royel
Highnesses Princess Maha Chakri Sirindhorn and
Princess Chulabhorn, carefully selected all the items
for the museum. The renovation of the Vimarn Mek
Palace involved a numder of specialists and a group
of volunteers, most of them personal friends of
Princess Maha Chakri Sirindhorn, who helped
organise the artifacts, paintings and pictures into
grouping in various rooms.

Vimarn Mek Palace is one of the buildings
in the so-called ‘’Dusit Palace Group,’’ which
in cludes Sunandha Palace, Ambhorn Palace,
Ananthasamakhom Throne Hall and Chitrlada
Palace. Upon his visit to Europe in 1897, King
Chulalongkorn, considering the Grand Palace too
hot during the summer and since he enjoyed taking
leisurely strolls for exercise, decided to build a
summer palace in Bangkok

From his privy purse the King bought a vast
piece of land which was then mainly fruit orchards
and rice fields situated between Klong Padung
Krung Kasem and Klong Samsen. With the
construction of the first ‘Suan Dusit Palace,’’
the city area became expanded; Samsen Road
was taken up to Bang Krabue; Rajdamnern
Avenue was extended from Rajdamnern Nok to
Suan Dusit Palace and there were additional
canals.

More and more, Suan Dusit Palace became
his favourite residence because its location seemed
to suit his health. King Chulalongkorn then decided
to have a permanent place in the area and therefore
the Vimarn Mek was later built as his first resi-
dencein the Dusit Palace Group.

Vimarn Mek Palace was designed by Prince
Narisranuvattiwongse who was widely regarded
as the father of modern Thai architecture. Its
construction began in 1900 and was completed
within a year.

The teak mansion was built like an L-shape
connected in the middle by an octagonal-shaped
building where a four-room Royal suite was located
on the top floor. The south wing ran parallel with
the ‘“‘Jade Bowl’—a pond of clear green tint and
the east wing facing the flower gardens. Each
wing is about 60 metres long.

The palace consisted of a fourroom Royal
suite on the top floor, 31 rooms on the upper
floor and 37 rooms, including the Throne Hall,
on the lower floor Across the Jade Bowl from
the Vimarn Mek stood a traditional house on stilts
called ‘‘Ruen Ton.’’

When the construction was completed a year
later, Vimarn Mek became the Royal residence
of King Chulalongkorn and his family for three
years before Ambhorn Palace was ready. The
King afterwards moved to stay permanently at
Dusit Palace.

For a glimpse of Vimarn Mek of the past,
let “‘Ploi,"” the heroine of ‘‘Si Phaendin’® (Four
Reigns), the ever-popular book written by former
prime minister M.R. Kukrit Pramoj, tell of her
impressions. (The following excerpt is from the
English version of Si Phaendin by Tulachandra).

"In her old age, when recalling these days,
Ploi would sometimes label them the period of the
ivory box, or sometimes she would refer to them
as the era of Dusit Palace, since it was about
this time that Dusit, situated some three miles from
the Grand Palace, became His Majesty’s fa-
vourite residence.

““For many years, there had been nothing
there but a lone pavilion standing in the middle of
its spacious parkland. Now there was the Vimarn
Mek Palace, with separate gardens for the queens
and other members of the Royal Family, gardens
named after different patterns of the blue-and-
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white Chinese porcelain then enjoying great popu-
larity among Bangkokians: The Four Seasons,
the Lotus, the Swan, the Small Characters, the
Large Chatacters, the Farang Kang H'si and so

on.
"“Across the Jade Pool From the Vimarn

Mek stood a traditional wooden house on stilts. .
decorated in simple style and complete with its
own rustic-looking kitchen. On his tours of remote
places in the Kingdom, His Majesty had often
been received in houses not unlike this one, and
he must have had this one built so that when his
friends from the country—he called them his per-
sonal friends, his puen ton, came to see him in
Bangkok he could entertain them in it, in a com-
radely atmosphere conducive to free interchange
of ideas and opinions. Ploi had seen them on the
balcony of this house. The King and his guests
from the villages. They certainly looked comfor-
table and companionable together. The villagers
were happy and proud to be with their Lord of
Life and comforted themselves with great dignity,
but you could see they treated him as a friend
with whom they could open up and speak what

was on their minds.

""That was one of the nicest things about
Dusit. You had the opportunity to see the King
more often than in the Grand Palace. You saw
him on the balcony of the traditional-style-house
talking with his villagers and/ or Ministers of :State,
or in the the park supervising the putting in of
more trees and flowerbeds—he was a keen and
knowledgeable gardener—or walking among the
ferns and fountains in the Plant -house adjacent
to Vimarn Mek or along the veranda of Vimarn
Mek itself. A beautiful three-storey building with
approachable air about it, now so awesomely re-
gal as the Upper Residence of the Grand Palace.

''Besides gardening, His Majesty when stay-
ing at Dusit, took pictures in his spare time and
developed them himself and did his own cooking
of farang dishes in the kitchen in the Long Buil-
ding. It did your heart good to know he could come
here for these recreations and to watch him stroll
among the blossoming trees and fruit trees of
Dusit, either by himself, or with his family and
friends."”

23




SPEECH BY MR. B.A. COE, THE CHAIRMAN

Ladies and 'gentlemen,

The last time that | stood on this platform it
was to welcome the arrival of a new managing
director. That was just five months ago. | wonder
what the last managing director did wrong to be
replaced so quickly ! Normally, such a brief spell in
office would be the result of some catastrophe or
some unplanned disasters and it would be the
occasion for some dismay. But that is not tonight.
This is not the case. Tonight is a happy occasion.
And | am pleased to say we are here to celebrate
the accession of M.R. Sarisdiguna to be the first
Thai managing director of the Shell Company of
Thailand.

| think you are all aware of the basic reason .

why Shell Company of Thailand has a new
managing director. We had the growth in size
and complexity of our operations, and that did
mean we had to re-organize. And as | became
chairman, we needed a new managing director.
I can tell you that London needed no persuading
whatsoever to accept the-nomination of M.R.
Sarisdiguna as the new managing director. He
was the ideal man to take the positon. M.R.
Sarisdiguna has held a numder of -positions in the
Shell Company of Thailand with great distinction

over the last 22 years and also not just in Thailand
but abroad in London.

We knew he had the ability but he also had
the relevant experience. Now, the Shell Company
of Thailand had a number of managing directors
over the years. There have been English managing
directors. There have been Dutch managing
directors. But we never had a Thai managing
director before. Now all these farang managing
directors, it takes us one year to find out 50 %
of what is going on in Shell Company of Thailand.
We never ever discovered what the other 50 %
is. But with M.R. Sarisdiguna, from day one, he
knows 100 % of what is going on. As we say
in English, you can no longer be able to pull the
wool over the eyes of the managing director. If
one or two of you are unhappy, | am sure that
the great majority of you and certainly myself that
makes me very happy indeed. It is my pleasure
and privilege to ask you to join me in drinking a
toast to M.R. Sarisdiguna and Khunying Duenden
to wish them a long and very successful period
as the head of the Shell Company of Thailand.

Chaiyo Chaiyo Chaiyo

Just to inflict on you my very good Thai
““Puer Kwarm Samrej Khong Khun Chaei’’

Kob Khun Krub.
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SPEECH BY THE MD M.R.SARISDIGUNA

Mr. Coe, ladies and gentlemen,

| am very happy to be a guest here this evening,
and very much appreciate all the trouble that has
gone into the organizing of this party which has
been most enjoyable and touching as far as | am
concerned. Shell staff never lack talent and | think
we all agree that a lot of effort has been put into
this party tp make it a most enjoyable one. | think
one can say that the performances the standards-
have been very high. | am quite sure that our
shareholders do very much appreciate good per-
formances from Shell Company of Thailand !!
Mr. Coe has been saying a lot of very kind things
to me. | find it very hard to dispute. And if | do
so, it would only be at the risk of incriminating
myself. So | wouldn’t say very much except to
say that | am most grateful for his generousity.
Shell has been operating in Thailand for 90 years
and very successfully. This has been due to the

succession of generations of staff who have been
loyal and working hard for the company until today.

| would like to say that I'm myself just
merely a cog in a big wheel and whatever success
| have achieved in the career with Shell has been
due to the support and cooperation that I've
received from all the people who work for Shell
here.

As the managing director, I‘ll try to do the
best for the company. And the company in the
years to come will probably face a change in the
business environment. But | am quite sure that
with the cooperation and support of all the staff
in Shell, we shall be able to achieve our objec-
tives without much difficulty. 1I’'d like just to
make a final word of thanks to you all once
again, each and everyone for having expressed a
very touching gesture to me.

Thank yoy very much.
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NEW FACES IN SHELL

T.V. Higgins

NEW MARKETING DIRECTOR

Mr. T.V. Higgins will be appointed as the
new Marketing Director of The Shell Company of
Thailand Limited replacing Mr. P.M. Gr¢stad, who
will return to Norske Shell to take up the position
of Marketing Director. The new appointment will
become effective on June 27.

. Mr. Higgins was born in U.K. in 1941 and
educated at Oxford University. He began Group
service in 1963, joining Shell International Petroleum
Co., Ltd., as an Overseas Trainee and later that
year moved to Norske Shell. In 1966 he joined
the European Organization in The Hague, Holland.
He later moved to become Assistant of the Distribu-
tion Section within the same organization.

In 1968, he was transferred to Shell Switzer-
land responsible for Automotive Retail Operations.
Three years later he was appointed as the General
Manager of Societe Shell du Laos. In 1974 he
returned to London to become Automotive Retail
Adviser-Africa and South Asia Region. In 1976
he returned to European Organization in The Hague.
On Ist January, 1980, he was appointed to his
present position of Marketing Director, Norske
Shell.

Mr. Higgins is married. His wife is Norwegian
and they have two children, a boy of 15 and a
girl of 13.
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Khun Ratana Angsuphant : Typist, Production,
TSEPCO. (Certificate, Kitti Com. Col.)
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Khun Suporntiwa Patarachoke : Maps Tinste_r,
Exploration, TSEPCO. (B.Sc. Geography, Silpa-
korn University)
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Khun Virawat Kriengkraipetch : Transport Supv.,

Production, TSEPCO (M.S. Ind. Eng. Chula-
longkorn U.)
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Economist
Planner. Planning and Supply (B.A. (ECON) Chula;

Khun Tienchai Chongpeerapien :

M.S. (ECON) lllinois State Univ., lllinoils,Ph.D.,
Energy Economics, Univ. of Houston, Texas.)
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Khun Somkiat Kittisuk : Draughtsman, Explora-
tion, TSEPCO (Diploma, Inst. of Tech, Chiengmai
Campus)
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Khun Vatcharaporn Lohsoomboon : Typist
(P'Loke office) Admin & Pers. TSEPCO. (B.A.
English) Ramkamhaeng University)
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Khun Wijit Kamkom : Telex & Radio Operator,
Admin. & Pers. (B.A. (English) Sri Nakharinwirot
University)
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Khun Petai Patumanun : Translator, Public Affairs
Dept. (B.A. (Literature) Chulalongkorn University)
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That evening, at 18.30 hrs. on 3.8.83., Shell
staff (over 600 altogether) celebrated the promotion
of M.R. Sarisdiguna Kitiyakara to M.D. job, looking
after SCOT, the first Thai ever to hold this job of
Chief E xecutive since Shell’s entry into Thailand
market in 1892. Our Chairman. Mr. B.A. Coe
was at his brilliant best whendeliveringa congratula
tory simple speech, over which Khun Sunee with
her starry eyes and musical voice, rhapsodixed in
Thai. The Chairman said that M.R. Sarisdiguna
was fully qualified as M.D., and as a Thai the latter
would be well versed with all the problems in no
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time, that as a Thai, none would be foolish enough
to pull the wool over his eyes, nor would lead him
to ‘‘potempkinised’’ scenario. The speech itself
is well delivered, not ex cathedral, and marked with
understatements, a typical recognized English
virtue | There was a blessing dance afterwards:the
beautiful dancers are Khun Pomswan (our gorgeous
Economist recently her expected paradise became
tantalised, because while on tour on the continent
everyone in her group was wet with a good dren-
ching of rain and wretched weather with no let-
up), Khun Kanchanawan, Khun Praopan, Khun
Duenpen, Khun Nualjan. Before the party closed,
a “’Likay’’ (a popular drama noted for improvisation,
rhyming and pun) was performed by the well trained
cast, such as Khun Saveera, Pornchai (Chemicals
staff), Khun Suvalee (our lovely gargon manque).
Khun Saveera prayed loud during acting that
everyone in Shell should be rewarded with COL.
So her prayer has been answered beginning of

May !!




THE PRESENT OIL SITUATION

Presis on the talk on ““The Present
Oil Situation’’ by the Eastern Re-
gional Co-ordinator, Mr. K.A.V.
Mackrell on Friday, 11th February
at 11.00 a.m. in the Exhibition Room.

CH introduced the subject and the speaker
by referring to the current uproar in Thailand politics
on crude price. The Co-ordinator went on as
follows :

OPEC financial position was tip-top in 1980,
in which Saudi Arabia earned $ 40 billions, and
Nigeria, a big spender with her Bonny Crude of
2 m.b/d. The world forcast in 1983, (actual Opec
production in January 1983 was 17 m.b/d of ol
as against 30 m. b/d in 1979) points out the
deficit in OPEC oil account, especially the Saudi
Arabia. The key to the current situation is Nigeria
whose production is only half now, and cannot
afford to have oil production go down any further
because of her 2-3 weeks foreign exchange debts.
When world oil demand decreases, those countries
with their own oil production, such as the big
consumers like the U.K. and the U.S. will keep
their production up, or logically reducing their im-
ports as much as possible.

According to the general calculation, Opec
will need the minimum production of 22 m. b/d
to keep the financial commitments. We can see
that Opec is suffering, because the production is
down to 16 m. b/d. The oil market is very fragile:
there. is no one linchpin price, though the Gulf

States try to hang on the marker price of $ 34/b.
The spot prices are much lower, while the U.S.
price, the Venezuela price are much less i.e.$28
and $ 27 respectively. With the rumour flying
around, no one wants to buy oil if not necessary.
There seems to be a vague structural link between
GDP and oil demand taking into account conser-
vation and substitution.

Saudi Arabia will need to produce 6 m. b/d
to meet the contractual & gas requirements, such
as the allotments to Socal, Texaco, Mobil and,
Exxon through Aramco.The oil glut will unfa-
vourably affect the refineries in Singapore and
Indonesia i.e. excess capacity or logically under
refinery utilisation.

The extent of cheap oil in Thailand retail price
is difficult to speculate because of price control.
On the whole, the Co-ordinator is happy with the
East because more than 50% has been contributed
in 1982 by the East to the group. Thailand has
done well in 1982 and the incredible speed from
the oil find to the production and transport to
refinery is to be highly appreciated, which shows
the spirit of teamwork despite the cultural chasm.
Thailand’s request for capital expenditure will be
strongly supparted.
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SHELL'S TEAMFOR Y.M.C.A.'S
WALKATHON PROJECT

Y.M.C.A. has organized the kilometres for
Deserving Kids Walkathon Project to raise fund
for the youth camp which is held every year during
the summer holidays.

Shell has submitted one team for this chari-
table-walkathon project which took place in Lumpini
Park on 19th March, 1983 from 8.00 a.m. to
11.00 a.m.

At 8.00 a.m. H.E. Marut Bunnag, Minister of
Justice officially set go all the competitors. Our
Team comprised of 23 walkers-6 women and 17
men lead by Khun Viraphan Nagasara and Khun
Suvaree Rungcharoenchai.
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A New Badminton Court for all
Badminton Fans.

After a month long renovation, the old and
damaged badminton court of Shell was given a
new and improved look. The official re-opening
of he court was held on March 22 and it was
warmly participated by members of Shell Badmin-
ton Club, badminton fans and all parties concerned.
The highlight of the opening function was a bad-
minton demonstration game played by members
of the national”team including such well-known
players as Sarit, Sakrapee, Trairong, Amporn and
Penpana. The team was led by Coach Polawat
Sodprasert who has been an excellent trainer for
Shell badminton team for a number of years. After
observing the movement and the quick hands of
the pros, the Shell badminton team had an oppor-
tunity to test their skill in a match with members
of the national team.

The exciting day drew to a close in a get-
together among all participants over delightful meal
and light refreshments. Members of the national
team were given a small gift by the Shell Badminton
Club as a token of appreciation for their participa-
tion.

Some of the Shell members who were seen
having a great time during this eventful day included
President of the Shell Badminton Club Khun
Pattana, Khun Sunthorn, Khun Sunee, Khun Kan-
chit, Khun Pallop, Khun Pirasak and Khun Vivath.

The Shell Badminton Club has expressed
sincere appreciation for the financial contribution
given by the Shell Staff Sport Club particularly
for the Club’s president Khun Ruangsilpa Sukrasep
who has given his continued support for the further
improvement of the Shell badminton team.

The improved badminton court is now much
better than before and it will be one of the major
facilities to encourage sport participation by Shell
staff. The court is coated with high quality Shell
Flintkote, the same material that is used on ten-
nis court. Two large ventilation fans have been
installed to provide a better cooling system for the
court areas. Come join our badminton team-why
don‘tyou ?
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SHELL'S AVIATION BOWLING INVITATION
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The Shell’s tennis players played very com-
petitive and exciting games in the recent annual
tennis tournament among four-major oil companies
in the country.

The tournament took place on March 26
beginning at 8.00 a.m. at the L.P. Racket Club
hosted by Caltex.

The four participating oil i:ompanies, comprising
Shell, Esso, Thai oil Refinery Company (TORC)
and Caltex, take turn in hosting this traditional
annual tennis tournament.

The tournament ended in a somewhat disap-
pointing note for the Shell team this year for it
was the host team who accumulated|the highest
points the games and walked home with prizes.

Caltex emerged as the winner in the games
of four men-double and one women-double.

However, it was a day of great fun for all
players who were in high spirit throughout the
tournament.

Theday was joyfully concluded with a dinner
treat following by an award presentation session
for the winners.
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STUDENTS TRAINING
PROGRAMME

Some 65 students from all major educational
institutions in the country are participating in an
annual student training programme organized by
the Shell Companies in Thailand. The programme
is aimed to familiarize these students with the
atmosphere and working environment of a business
organization. This year the programme is held
during April | and May 24 and the students are
sent to various departments of Shell based on
their educational backgrounds. The Shell Com-
panies in Thailand has been organizing a student
training programme every year during the summer
holidays in order to prepare students for their iobs
after graduation.

Photo show (above) the students after an
orientation session standing in front ot the Shell
House jointly with Khun Precha Phonpraserth,
Shell’s Public Affairs Manager (in suit) and Khun
Nit Prateepasen, Shell’s Education Co-ordinator
(fifth from left, front row)
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ROAD SAFETY CAMPAIGN
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ROAD SAFETY
CAMPAIGN

Shell Road Safety Campaign was organized
by the Road Safety Subcommittee during April and
May 1983 to encourage Shell staff safety driving
habits.

The campaign started off with the ‘‘Road
Accidents and Prevention Week'’ from 4th-8th
April, 1983. The video ‘’Head on Crash’’ was
shown during lunch to staff, the distributions of
"*Safety Driving’”’ handbook, and the exhibition of
accident photographs by courtesy of Highway
Police Div. on the Ground Floor of the Head
Office. "Followed by the ‘‘Safety Belt Installation
Campaign’’ for three weeks and the ‘‘The Use of
Safety Belt Campaign’’ during the whole month
of May.

The Road Safety Subcommittee will continue
to publish its newsletter and organize film shows
on road safety matters, a concern which the
Company has been identified with for over several
years.

Suggestions, useful articles or even photo-
graphs concerning road safety matters should be
sent to Khun Prathip (MKOS/2) or ESC
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FAREWELLTO MR.&MRS.GR¢STAD,WELCOME MR. HIGGINS
Bangkok Penninsula Hotel : 27.4.83
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