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ust over lhree years ago [ talked to Lhe
Chamber on the lopic of oil. | have reread
my speech of then, and found thal with the
benelil of hindsight—I would not loday change
a single word, The silualion we have in Lhe
world al this momenl was, in March 1983,
seen not just by me, bul by many commen-
tators, as a distinct possibility. Cerlainly as
1 said then a price fall was seen as probable,
but the sleepness and rapidily of thal fall
has nevertheless left us all somewhal breathless,
and me personally somewhal overworked.
I will in a momen! recapilulale on
some reasons for thal collapse, and discuss
cerlain aspecls of the present oil situation
but lel me say lhis situalion presents far loo
large a canvas lo cover in this briel talk in
anything other than a sketchy outline, and
then only of a few principal features. | should
also add that | am giving my personal views.
To relum lo the reasons for the
decline in oil prices [ remind you ol three
ol them-
® High oil prices greally encouraged
oil exploration and oil produclion in areas
that hitherlo had been considered at the
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frontiers of technology. The North Sea and
Alaska are two nolable examples.

® High oil prices led lo greal impro-
vements in the efficient use of oil. And these
improvemenls will continue for some lime
lo come.

For example the old DC8 airliner
used four lime as much fuel as the lalest Aitbus
in lon/mile terms, and one UK. car manulac-
turer between 1980 and 85 halved the energy
inpul to build one car, in money of the day
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terms—in real lerms the saving was even
grealer.

@ High oil prices led lo subslilution
ol oil by other fuels such as coal and nuclear
power.

The impact of these three lactors
(plus of course an economic recession) on
oil demand was to reduce it in the Non-
Communist world by nearly ten percent. rom
50 million bfd to 46 million b/d (in round
numbers) in the period 1980-85.
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On the supply side such was the simula-
lion to Non OPEC exploration and product-
lion, thal in the same period the oulput rose
from 18 million bld 1o 27 million bid.

The net resull of this was that OPEC
production fell from around 30 million bld
to about 15 million b/d in 1985-or from
60% of Non-Communist oil demand 10 just
over 30%. Il becomes very difficull for a
cartel 1o control prices at the,latter level.

This structural situation in the verall
oil supply/demand equation would have
been enough in ilselfl 1o pressure prices
downwards, but other factors have also
played a role, and converted whal was 4
probable decline, inlo a "free fall"

One ol (hese factors has been the

change in the way crude oil has Leen traded.
As late as 1981 oil was, in mast instanices,
bought and sold either in deals that were
direclly government to government, or ol
company with govt. or ail company witl
ail company. Normally these arrangements
were covered by term confracts of a year
or more and there were restriclions on ary
tesale. Bul two or three years ago, comeiding
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with the decline in OPLC's control, the
New York and London oil Irading markels
- began to grow and grow rapidly in significance,
and they were paricularly aclive around
U.S. and North Sea crudes

Now as some of you are aware, a
stable market, be it a stock exchange or
a commodity markel, does nol arouse much
interest or business. However, as soon as
the participants in the market sense a surplus
or shorlage situation is developing, with its
assoctaled Irading opportunilies, then they

- aouse themselves, In parlicular many parlici-

pants will with 1o protect their position by
“hedging”. The autcome of this is a rapid
mnereas in acivily with cargeoes Leing Lought
anel reld several tinme, over, In uch o marked,
Lecause of 4 change i traders perceptions,
frends in pnce movements can accelerate

rapidly.
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Such were perceptions and apprehen-
sions of the actors in these oil markels, thal
al limes in London in 1985 the daily trading
in Brenl crude oil reached 8 million bbls a
day or ten limes ils aclual production, and.
on the New York market in mid January this
year lumover was at 40 million bld, or close
lo the non-Communis! «vorld’s lolal demand
for oil.

With such level of activity il is nol
surprising thal the medii began lo show an
increasing inlerest, soon most ol the
literatle. world was reading the headlined
daily crude oil price changes - and it was
not just in the Financial Times or Wall Streel
Journal. An observer could have noled thal
the worlds ol prices were being increasingly
influenced by trade in whal was, in elfect,
a minule parl of the worlds oil production,
on markels thal had lillle history, experience

arne,

- or regulation.

Lvery body got sucked into the action
and Petroleum Intelligence Weekly neatly
summed it up when it said recently

“Majors are becoming Iraders,

Traders are becoming brokers,
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Brokers are becoming journalisls”

Al the end of 1985 the Econgmist
wrole with perhaps some exaggeralion, lhat
most of the world’s il is now traded al
spol markel prices, often under conditions
that would make an Istanbul rug dealer
blanch™.

A second factor lo sleepen lhe fall
and ol more recenl origin, has been lhe
widespread introduction of “realisation" or
“nelback” deals by OPEC countries.

Ollen in the past, reliners have had lo
buy their crude al government eslablished
prices, and yel sell products largely on a
free and rather weak markel. Relining margins
in Rollerdam lor exampk-. were in recenl
years [requently “negalive” lor simple
distillation, and just a dollar or so lor mare
complex refineries. (Few refiners ever saw
(he $3.50/bb! the Thai Govl. uses in ils oil
concession terms). However Lhe lixed prices
of the crudes did place some restraint on the
size of the downward movemenl in producl
prices, This resiraint and situation, although
nol making refiners very happy, worked
so long as government lixed price crude was
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still significant as a proportion of all crude
ail sold.

Bul you know lhe slory as well as |
do, for as some OPEC members saw their
markel share slipping, they knew thal il
lhey wanled to regain their position they
had lo be more aggressive sellers. Their
answer, which neatly sidestepped the GSP
constraints, was the “nel back™ or “realisation™
concepl, (which | mighl add is not a new
idea), Refiners under “netback™ schemes
(and there were a number of variations) were
more or less guaranleed a processing margin
lo cover their cosls, and the oil producer got
back whatever the products refined from
his crude, realised in the open markel. It
is casy o see from this, that restraint. on
downward product price movemenls was
virlually removed at a stroke.
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Al this point in this talk. | have set
oul for you several reasons why we have
arrived at lhe fairly dramalic siluation we
have today, when in the space of three months,
ail prices have more than halved. and the
world has been left gasping and bewildered.
Despile the fact that most businessmen accept
the relationship between supply. demand
and price. the concept that oil supply and
demand is loday being balanced by price
is laking lime lo be absorbed by many and
we in the oil industry are no exceplion.
Why should il happen lo us? We are such
nice guys!

Let me now Iry and look forward a
little, and also let me make a few personal
comments on whal may be some of lhe
impact on us all.

Turning lo prices, firstly [ wanl lo say
quite clearly that nobody, | repeat, nobody.
knows what will happen lo,prices over the
nexl few years. People can only speculale
and any investor, such is the uncertainty,
will perdorce have 1o be cautious. Bul we
may gel some help from possible loreseeable

7
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changes in the supplyl/demand equation and
here | state a few basic points.
Lower il prices should rean greater

economic adivity in the world and this in

turn will increase wil demand - but by how
much? [ have read that if Gil prices <talilie
al $15/Lb} for 4 few vear, demand will
increase additionally Ly between one and
two million bfd Ly 1990. Lower able
prices e.g at § 10/LbL naturally would
increase this demand figure further, but not
by too much,

On the sugply side, $15/5) ol extainly
has an impact en ol production. I mesd

8

| non OPLC oif fields the mcrementalldecre-
| mental cost of one barrel of crude is low,
| .3 35 or less in many instances. However
the overall codt, including capital charges
ete. 15 very much ligher. Lor example some
currenitly planned Norh Sea projects will
require $20-25 Lbl. 1o break even. All Oil-
fiefds are a finite resource and an oil well,
onee: produemg, will gradually go into decline,
although the rate of decline varies considerably
from Beld 1o field. So although existing ol
fields can contine 1o prudllt e i cash surplus
Ll tiday’s prices, they are unlikely 1o gel the
- development budgels they need 1o maintain

|
|

their production, and a drop will be inevitable.
Many new planned oil production facilities
will remain “‘on the shiell” awailing betler
limes. Given these commenis, one can expecl
non-OPLC oil production o gradually fall
away, bul al what rate will be also dependant
on other laclors, such as government reaclions,
and is therelore less casy 1o predicl.

I is iy Lest guess that if oilmen perceive
that oil prices are not likely to nse much
above $15 between now and 1990, uplo 3
million bbls may Ie lopped off earlier produc-
lion estimates lor non-OPEC oil lor that
year,
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(If you have managed lo keep wilh
me uplil this point then you should have several
figures in your mind on production and
demand and arrived at a conclusion bul don't
worry | will repeal them and draw lhe
conclusion for you).

OPEC oulput loday is aboul 16 million
bbls. By 1990 demand could be up by 2
or 3 million b/d and non-OPEC supply down
by a similar amount. In this case the call
on OPEC would be around 20 million b/d.
Although this is way below OPEC's polential
1o supply, il may be possible for the aspirations
ol the various member countries as regards
quolas lo be contained within this figure - and
these quotas lo be allocated, accepled and
adhered lo. The aborlive meetings of OPEC
over the last few weeks, could be translormed
al that time inlo something more fruillul for
them.

It is possible for this OPEC cohesion
lo occur al a lower production level, say
18 million hbls, in which case it could come
about a year or two carlier than 1990. I
oil prices stabilised much lower than $15,
then the demand and productions changes
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would accelerale lo give the same effect
on liming.

However if OPEC do gel lheir act
together, and this may only be a temporary
phenomenon, what will they Iry and achieve?
[t is unlikely thal things will ever be exactly
the same again and OPEC will have lo keep
this in mind. Governments, consumers and
producers have all been through loo much
lo forgel the last 15 years. “Once bitlen,
twice shy" is a proverb they would all
engrave on lheir desklops.

A moderale view might be lor OPEC
lo lry and stabilise oil prices at a level frac-
lionally below thal al which new non-OPEC
oil lloods back onto the markel, and steadily
sirengthen thal price level thereafler, but
always keeping a caulious eye on oulside
developments. Oil companies will have
many hall-explored, or hall-developed lields
around the world and there will be plenty ol
projects on the shell. The latter could quick-
ly be dusted off and reaclivated and with the
enormous amounl of idle equipment and
manpower now developing in the industry,
such projects could be converted into oil
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production within a year or two, given the
appropriale oil price.

However lhis is the rational view of
things. There is no guarantee thal having
come unstuck once, OPEC would nol come
unstuck a second lime, as one or more member
counlries decide their nalional interesls oul-
weigh their collective obligations. So any
such equilibrium established by them is
likely lo be a delicate one but any price move
in one direction or another would see cerlain
correcling lorces come into play. My own
quess is thal this stabilisation may be arived
at in the $15 to $20/bbl price range, bul
[ could well be wrong, and | would not bet
my last shirt on it!

However we must nol forgel the new
open ail Irading markel, whal impact will
thal have? Although some equilibrium may
exisl, when viewed over a longish period.
there may well be short lerm and wild fluc-
luations in price crealing uncertainty for
investors. This could result in calls for a
belter regulation of the market, and an im-
provement in its integrity and accuracy. Oil
is traded al many levels of prices in the world-
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but media reporis often only highlight the
sensalional figures, which can be misleading.
and in themselves creale instability.

Let us now lake a look al low vil prices
and their impacl on Thailand, even though
I am aware there are many other intemational
and major issues associaled with the oil
prices thal | have left untouched.

The initial reaction of many in Thailand
of unalloyed bliss at the oil price fall, may |
be a little hasly and need fo be lempered
with caution. There are undoubledly some
negalive aspecls, especially il cne remembers
that part of Thailand’s recent economic growih |
has been due 1o the hundreds of millions
of dallars the major ol companies have |
pumped inlo the counlry each year in the |
recenl past in exploration and production

achvities.

On the upstream side of the industry,
exploration will undoubledly be hard hit. |
Currently several major companics have |
exploration obligations and one expects i
these 1o be fullilled. Smaller companies may |
experience. problems on cash availability, |
and Narth Central for example have already

10

Tuaurandnuues  uazlusalvinule
ARTITNEAMILAURARANA DR N T
o i E

ez lssutiunansenuAananisManam
Aaly

= a a o

NAUNIYATANTREIAT AN
-il 1 R b Ii' oy
finnaenaznan idauieign  fde
'l;iﬂg'l.muw'adwi'\'mﬁ;ﬂm:'a'qai’la'i
1 ‘: - ol v [
gy luaasantlinaminastiu
agls Faauinluasvanszvinlanae
1998109 uazsmepuluwiveuiiias
Tddninamueulafsciessdnsz s
'.Lﬁit:'J‘aw"lmmqmuaumw'aa@;ﬂmﬁuﬂ:

b v = v 1
gunuuEl 111e13aE iR

| azianulasuu]aseslsthalusunan

u.a:um:ﬂﬂnﬁwﬁmﬁnﬂuqaﬁwﬁ
n ﬁﬁﬁnﬂmmuﬁm

NN ATINATARTIRITUAMNAY
mwiw:ﬂ'ﬁqn'1im\w‘1"1umm§ﬁmﬁn

announced they are delaying their well near
Kamphaeng Phel. The decisions likely to be
difficult for all oil companies will come when
lhese minimum work obligalions have
been concluded. Does one conlinue 1o explore
in the uncerlain environmernl.

Thai Shell's minimum obligations were
excerded many limes over in the period
1980-85. when vome $200 million was spen|
on oil exploration. Teday such money would
not be available lor a repeat aperation, given
the level of gil prices, However for oil 1o Le
produced in the 1990's il must Le explored
lor now.

On the development <ide, should any
ail discoveries be made they will have to
e sizeable and technically uncomplicated
to be commerially altractive, The larges!
oil field in Thailand loday s the Sirikit Leld.

1 an iddentic al bsin to this hield were digoversd |

nexl weel it is nulikely it would be developed,
given e oil price outlook. This is a sabenng
thought espraially as i is not probable that
any new, onshore lields would be as large
as the Sinkit, Lven in existing fields, where
facilitivs are established, development diilling
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can be unallraclive commercially and I know
of companies who have greally reduced their
budgets. All this must impacl on Thailand’s
luture il oulpul.

OI course the governmenl can help
and governments elsewhere are acting, bul
Thailand has never been a counlry lo change
its laws or regulations rapicily. A lowering
of vil royally, or some sort Jf sliding scale
royally as recenlly introduced in the tin
industry, would be of beneti 1o explorers,
who would see some marginily unallraclive
possibilities pushed in a poaive direction,

In the midstrearn many planned manu-
facturing projects for Thailand will have lo
be closely re-examined. Such projects. be
they connecled with LNG, ga separalion,
relinery expansions, fedilisers or petrochemicals
will hiave 1o have their economics rerun on
the computer and their robustness fested
against a “low line”" of some realism. The
inttial reaction that lower energy costs improve
their atlractiveness 15 misleading because
these plants have both an energy inpul cost
and o product oultum value. It is the
difference lLietween these two values thal
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justify the plants existence, rather than the
absolule values themselves. High oil prices
give scope for high differentials, and low
oil prices the reverse. To quole an exireme
example, one cannol gel a $15/bbl dillerential
between input (a) and outturn (b), if the
oulturn only sells for $14/bbll To be viable
a degree of prolection such as in the case of
the PTT gas separation planl, may be necessary,
bul “protectionism™ is not a popular word
at present,

On the downstreamn side the lower oil
prices in the markel place, assuming they are
passed on in full, will help the economy,
provided the additional consumer spending
power so crealed does nol suck in imports.
A reduction in $10/bbl. in crude oil prices
is equal lo one baht and seventy slang per
litre, and this in Thailand where ail prices
have always been kepl fairly low. is a significant
change, and it will keep down inflation.
However, we musl remember the same is
happening in the rest ol the world, and
compelilively we will nol be betler ofl.
Indeed Thailand is not an energy intensive
economy and this will limit the impact on
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improving economic growth, although
obviously any world economic growth will
help everybody.

An element of the economy allecled
by oil but not discussed very much, is thal
relating lo 160,000 Thai workers overseas.
Many of these are in Middle Easl countries
whose economies are very dependent on
oil income. The eslimales of remittances inlo
Thailand from these workers is between
five hundred and one billion U.S. dollars per
year. Now a len dollars/bbl drop in oil
prices saves Thailand immediately some seven
hundred million U.S. dollars a year, or roughly
the equivalent of the overseas workers
remitlances. | do not therelore need lo spell
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out the significance of any reduction in Middle
East construction work to Thailand.

Lel me now Iry and conclude this
admittedly very skelchy view of the current
oil scene, and my “off the cuff’ comments
about il, by summariSing a few key points.

Firstly, there is great uncertainty over
the future level and stabilising of il prices,
and as a result (inter alia) the oil industry will
almost certainly undergo some fundamental
changes that we have yel lo see.

Secondly, countries where potential
oil discoveries are likely lo be medium lo
high cost, will see under present fiscal conditions
interest in oil exploration diminish rapidly
and significantly. This may be to a partial
extent corrected by reduced laxation. and
most definitely the view lhat the upstream
oil industry is the milch cow of governments
will have to change.

Thirdly, all involved in anyway with oil
or oil associated business will have lo make
a serious and [undamental review of their -
activities and role. | mean here such as govern- -
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ments, banks, the conslruction industry as
well as the oil companies. Such may be the
nature of the change thal emerges from a
review thal many long cherished, pet concepls
and projects could well have fo be abandoned.

| am by academic discipline an economic
geographer, and this inter alia taught me that
induslry lends lo locate itsell where the overall
costs are cheapest. If Saudi oil costs a dollar
a barrel lo produce il never really made much
sense o an objeclive commentator for thal
counlry lo produce under two million barrels
a day while Alaska and North Sea produced
twice as much al len limes or more - the cosl,

| believe in the final analysis the laws
of economic geography cannol be ignored - !
bul this is a very sobening thought for us all |
il taken o its logical conclusion.
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APPOINTS
NEW
DIRECTORS
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Mr, B.A. Coc, Chairman
ol Shell Companies in
Thailand has announced the ap-
pointmenl of 3 Direclors of The
Shell Company of Thailand
Limiled as lollows :-

Khun Siritas Prasert-manu-
kitch oblained his Bachelor of
Science degree in Mechanical
Enginer [rom UK. He firsl joined
Shell 22 years ago as a senior
staff in the posilion of Distribulion
Assistanl. Apart from his promo-
tions in the field of engineering
he was also appointed the firsl
manager in Lub Qil Blending
Plant. He was also appointed
Supply and Distribution Manager,
Consumer Sales Manager and
Operalions Manager. He was the
General Manager of Billiton Thai-
land Ltd. in 1976. After 2-year
cross-posling to Shell Singapore,
he is now appointed Direclor of
Supply and Operations.

Khun Pridi Singhakowinta
received his degree from Assodiales
Australian Society of Accountants,
He joined Shell in 1957 as a senior
staff and has been with the company
for more than 29 years, He has
been a Treasurer. After his cross-
posling to The Shell Intemnational
Petroleum Co., Lid., London,
he became Conlroller at Thai
Oil Refinery, Sriracha. He was
appointed Shell Finance Manager
in 1975 and became Corporale
and Associale Affairs Manager
in 1979. Al present he has been
named Direclor of General Affairs,
looking afler the Personnel Fundion.

Khun Anuchint Supol ob-
lained his M.A. degree in Mechani-
cal Engincer from Cambridge
University, U.K. He joined Shell
27 years ago as a senior slaff in
lhe Engineering Deparimenl and
became Chief Lngineer in 1971.
He was appointed Operalions
Manager in 1974 and Reseller
Sales Manager in 1981. He has
been cross-posting to the Shell
Intemational Petroleum Co., Lid.,
London for 2 years before taking
up the position of Director of Mar-
keling.
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Shell Shocks

verheard hal during the

Khun Charan C., a very fair
hard-working lady from FNIS,
was showered wilh [avourable
comments from oulside leclurers
on her business acumen and inno-
valive and praclical ideas. Our
sincere congrats, though belatedly!

Tanong P. recenlly came
back from Shell Houston, (27-31
January 86) where he hob-nobbed
with so many agro luminaries
during the seminar on *‘Humid
Acid"”, which shall become our
“Vigrifol" to be launched end
of March this year, under lhe very
active promolion organized by
our one-and-only Termpongse,
the top Casanova of Thailand.
Incidentally, during lhe wrap-up
party, Tanong was given a big
hand because of his rare talent
in playing mouth organ!

Khun Sunida (Mum)'s
dream finally has come true, be-
cause of her promolion lo the
enviable job of LPG Manager's
secretary. Who has said hard
work and intelleclual integrity
never pay?

Congralulations to Tham-
rong T., a very capable and out-
spoken young man, on his cross
posting to SIPC for at least 2
years. We hope very much thal
he would come back with plenty
ol new and practical ideas o move
Shell lo the new direclion in line
wilh the changing world.

Danai R. very often unin-
lentionally upsel his guesls by
his English idiomalic slip i.e. he
once inlended lo enterlain his
poor guesls bul he said lo them
in English “'Please lake it easy
and be my host!"

Alfter achieving lhe optimum
magic poinl of lhe see-saw pro-
blem of volume VS profil, in
| 1985, Tom Higgins, a sincere

last Mini-MBA. course, -

good friend of Thailand and Laos,
will farewell Thailand end of April.
The Halley Comel seems lo in-
fluence his Iransfer, definitely.
And of course dear Melle, we
shall miss you lerribly.

Our sincere congrals lo Khun
Daeng, Chitra, after years of a
dog's life, on her promolion to a
senior stalf job of Consumers Sale
Planning Manager lo replace Lek
P., who very lucky himsell, and
a great saving for the company,
shall lake over the job of his wile,
Khun Sureeporn in no time!
meaning hand-over can be done
anytime, anywhere! .......

Congrals lo Pridi S. a very
devoled family man, on his pro-
motion lo the distinguished job
of Direclor of General Alfairs, in
addition lo his PN job. So many
staff with polentials, but have been
somewhat eclipsed, are now
exuding confidencel

Overheard thal so many staff
have been fascinaled by kind and
fiendly gestures of Richard
Franklin (who can sing Korean
songs beaulifully) and David
Diamond, a smiling and very
suave auditor, who has, unwitt-
ingly, tumed so many pretty Shell
ladies on!

Overheard lhal the younger
son of our Chairman, Chris-
topher, has temporarily joined
IBM., another-Mullinational, to
gain compuler experience before
deciding [urther about his uni-
versity career. Our Chairman
also senl him a book on *'Sloan
way ol living"", as a guide to the
modemn uppercrust of English
sociely.

We mus! congratulale Pre-
cha P., our Fulurisl manqueé,
on his successful launching of
Shell Safety Week for two succes-
sive years. As we have seen in
our lellies, the government is now

injecling salety elemenl inlo
awareness of government unils
counlry-wide: in another word,
safety during work now becomes
a nalional policy.

News from
Shell
retirees

Suban S. enjoyed his even!-
ful break after retirement by driving
up-north to visit his fertile land
al Mae Joe, Chiengmai, where
soybeans are presenlly plentiful
belore engaging himself once again
in the contractual work with Shell
re inspecting volumes and qua-
lities of finished products at TORC
belore loading!

Suthi U. enjoys his peaceful
real estale (11 rai) at Mae Rim,
Chiengmai. His Georgian big
teak house is lovely, and self suffi-
cient with green vegelalions,
colourful with beautiful Holly-
hocks, Puangsad flowers, elc. He
operales his own generator (no
power available yell) and Elec-
lrolux with Kerosene. He is still
a confirmed bachelorl

Charaspongse and his very
kind and lovely wife, Khun
Mayuraphan have now ac-
quired a big town house right in
the center of Chiengmai. The
inlerior decoralion in his rooms
is excellent and the music from
his most modem amplifier with
the laser operaled disc is divine:
you could hear even lhe exolic
sound of a droplel of water dis-
tinctively.

Vuthichai L. is now a very
happy man enjoying lhe pleasure
of doing nothing. Al his children
are happily married and well
placed in various good firms with
one exceplion. The exceplion is
the youngest daughter by the name
of Panit-thida barely 12 years
old, now studying al St. Joseph
school and having greal polential

for piano and tennis as well.
lhe way his wile is a good garr'

so you see he is a very hapj,
reliree indeed.

Sutham T. of Sea Tran will
retire from his company and pass
the burden to his son nex! year
after retirement. He and his wife
plan lo settle down in his hundred
rai of land at Mae Tang where
his wile will get to lhe nunnery
and himself becoming a buddhisl
monk medilating for nirvana.

The Golf Section, under the
down-to-earth  captaincy of
Banthoeng P., organized a
farewell malch, Stroke Play, lo
Denpong P. at Don Muang
Golf course on Saturday 15.3.86
with the first group teeing off at
6.45 am. Thirty Shell golfers
and guests managed lo make it
an time mainly because the hot
season -has already started, so
staying in bed late would ob-
viously be of no benefitl The
match was surprisingly won by
Jonathan Vickers, who has a very
unusual crouching stance and
extraordinarily short back-swing
(Doug Sanders' style) amidst the
whistling distracting noise of the
screaming jels. We had a big
lunch (each contributing B 100)
al the Club House and we certainly
wished Denpong all the best in
his political career - The art of
The Possible!

We thanked Khun Nual-
prang Jartikavanich, the
sweet wile of our late versalile
first Thai M.K., Khun Kasom
J., and the father of our FNCI,
who gave us (Vibulsr, Sangsan,
Pitak, and my poor selll) a very
delicious lunch On Monday 17.3
at her lovely peaceful home, Soi
Nanta. She related, among other
things, her trip upnorth together
with High Morgan and his wie
Jennifer, both are ex-expatriates
of Shell Thailand and Shell du

Laos: she has been obviously
under the spell of Chieng Mai
already!

17




P

uafi'u-qﬁ-ﬁ' 21 A An
@i’: U WiaaiLrasguans-
A isansaiuvTivendt
NA0. AquARN  TReIng
NFTNNTLAANITULY LITE
aaualszvAlng 4
winngny 1.1, savu uiAd

n?mmsrﬁmn']ﬂlmumw

{seindu siim Ivinwanay
(JUsUIU 500,000 LW (W1

_,_,'s'-ir-'_a;.mmr L

Ineradidnanaosduneus

Lﬂn@ﬁmuﬁul,mﬂmﬂ’u
TUTFILIT ’J‘VI’]ﬁ‘ﬁﬁ‘ﬂ@ TN
@Wﬂmmmw’nwm@ﬂ

oo

SHELL

GIVES SUPPORT TO

GIBA

AIANTINTY AT.ANYH BITTONNA (7 3 VINTIW) a5MIUA IWI-
ri.m:m:..rm?numﬂ FUNBLITH 500,000.- LM 91N X.7.2.8007AA0L
naeny (n 2 yn9w) NTTUMTLIAMT UTHN (98aUMILT=NA
Inu vim Tawil wAING 929920y (Twgn) 709 M. UTMITILY,
w39V uind (7 4 9NTw) nTINMIEIAMIUTIN I gas
T.AAT.HY Iy (7 5 wnmy) 78985MIVAHWITINT URE
ﬁmunnn nQYoiTS (Y2130 KO MILMITTLY TududnTwy iy

uauLmiou) luunwenfiv
a4 Wlsena e
anTUFmEIIgINe Wi

Toun

ARINTAIINTINEEY )
waithmuniiiiiunuse
aniuY Tt Ead
Titidauganlunsaiuayy

v o ¥
NAGTAGLT G NTBING NI

18

he Shell Companies in Thai-

land conlinue their support
to Graduale Inslilute of Business
Administration of Chulalongkorn
University (GIBA). To enable the
Inslitute lo achieve its goal in pro-
viding the students with high stan-
dard of education, M.R. Saris-
diguna Kiliyakara (2nd from left),
Shell's Managing Direclor, con-
fributes Baht 500,000 lo Prol.
Dr. Kasern Suwannagul (3rd from
left), Reclor of Chulalongkorn
Universily, while looking on are

Prol. Toemsakdi Krishnamra
(extreme right), GIBA Direclor,
Assoc. Prol. Dr. Manoo Veera-
burus (2nd from right), Vice-
Reclor for Academic Alfairs, Mr.
John Brooks (3rd from right) Thai
Shell's Managing Direclor and
Assl. Prol. Malee Chuangsuvanich
(extreme left)

The presentation look place
al the Receplion Hall, Chulalong
korn Universily on Wednesday,
12 March, 1986.
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(from left) are Asso. Prof. Dr. Sirivat Wongsiri, Khun Precha Phon-
praserth, Shell’s Public Affairs Manager, Khun Thadpong Sudara-
pipith Shell's Education Co-ordinator and Khun Pimprapai Smuth-
sindhu, Shell’s Information Co-ordinator.

l flaign 1 il Edniradue
O Uszinalng an NeuRu
40,000.- UM UneeRdaee
ARIRINTINUTAINENRE e
dluntsdaamaednldanelu
NTANNNRIUAAETINEN
nsiy saalAsanaRaing

dl B - -
Alafus1edamusiaaluanu
AUanianenAans 1aalse-
-l 1 ﬂ. 3 -
Fuudndaiaasaalvinns
arfuayu Tneniedndalulson
wam luanuuanIniRnen-
ANANT AviLenIuNUsEna
gl naudn

ecenlly the Shell Company

of Thailand donaled Baht
40,000.- lo Bee Biology Re-
search Unil, Faculty of Science,
Chulalongkom University lo sup-
porl the publicalion of their re-
search work on bees.
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THAI SHELL
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'\\ | r. John Brooks, Managing
l[»/ﬂ Director of Thai Shell,

presented Salely Awards lo con-
Iractors and supervising Seclions
on [riday, 2151 February 1986
in Phitlsanuloke.

The awards were given
lo 15 conlraclors who achieved
30,000 manhours exposure within
the last 24 months without any
lost lime accident.

1985 was the year of salely
achievement for Thai Shell, The
company itsell incurred no losl
lime accidenls in 1985 whereas
there were 5 in 1983 and 3 in
1984. As lor the conlraclors, (he
lest lime arcidents were commen-

dably decreased from 34 in 1983,

SAFETY AWARDS

= —

to 20 in 1984, and 9 in 1985.

Following are the contrac-
lors and supervising Seclions who
receive lhe Salety Awards :

1. Securicor

SGS
PAE
Jearkjirm
Chrisliani & Nielsen
Intacon
ETO
lek Pelch
9. Trailer - Transport
10. Sri Thai Transpor
11, Tosco
12. Kamnan
13, CGG
14. Seismic Exp. BV,
15. Geodelic
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é E “ hai Shell Exploration and

Production Co., Lid. was
given the EP's ""Safety Award”
on March 24, 1986. Mr. |.S.
Jennings (left), Shell Intemalional
Pelroleum  Exploration
Productions Coordinalor, pre-
sided over a plague bearing Shell
Logo and number ol accident
free-hours (1 million) lo Mr. John
Brooks (right), Thai Shell's Mana-
ging Director.

Aparl from he award pre-
senlalion ceremony which re-
cenlly look place in the EP offlice

and

in the Hague, there were meelings
on Safety Training, fire fighting
courses, leclures and games.

Salety can also save. Alter
Thai Shell’s drivers had been
trained in defensive driving. the
resulling savings in fuel were such
that it compensaled [or the salary
ol a dedicaled salely ollicer.

The occasion was also used
lo compare EP accident stalislics
worldwide. Those statislics show
a marked decrease in accidents
over lhe pasl lew years.

“EP is performing withoul
reason lor embarrasment.”

21




L‘n@ﬁuﬂuuuﬂﬂsﬁﬂm
“UUAR - NAVIAUATUNT

T 2529 |

S

AOLTA rr.mfmun (umun 4 nnsw) HAAT. H1N nassaiTY
(umun 5), ALY HALsiaTY (um:m 6) wionAwAtINIY
URSUINETAAL TAGWMWALRNAN Y WA INUIBHAI Y8 IUATHNT
H1ATUnUMIAnY 1 “woad-avamaTuns” il 2529,

01 1071000 900"
| nva,,;,.

I-.f-- .

SHELL. FOR

PRINCE OF SONGKHLA
UNIVERSITY

N mmﬂmw :1-xmlﬁm]i{rmmcrﬂ%‘rrﬁn’

Khun Pridi Singhakowinta (4th from left), Asst.Prof.Dr. Phasuk
Kulvanich (middle), Khun Precha Phonpraserth (4th from right)
with distinguished guests and awardees.
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@ n 12 March 1986 The

Shell Company of Thai-
land Limiled gave its annual scho-
larships to third-year students from
10 faculties ol Prince of Song-
khla University, Dr. Phasuk Kul-
vanich, Reclor ol the University,
received scholarships worth in
lofal Baht 60,000.- on behall
of the sludents.

Representing the Company
in the scholarship presentalion
ceremony which look place al
Songkhla were Khun Pridi Sing-
hakowinla, General Affairs Direc-
tor, Khun Precha Phonpraserth,
Public Alfairs Manager, Khun
Thadpong Sundarapipith, Educa-
tion Co-ordinator and Khun Churne
long Sengpracha, Songkhla Depot
Superintendent.

Shell has been giving scho-
larships lo the University for 4
conseculive years. There were
37 awardees since 1982 and the
money lotalled 3ht. 222,000.-
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Witnessing the presentation ceremony were Khun Precha Phonpra-
serth (Sitting 2nd from left), Prof. Dr. Arwut Srisuk (Middle) Rector
of Chiengmai University, Assoc. Prof. Dr. Kasem Watanachai,
Vice-Rector, Khun Denpong Pollakorn, former Shell Personnel
Manager (sitting extreme right), other guests and the awardees.
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ecenlly Khun Precha Phon-

praserth, Public Alfairs
Manager of The Shell Company
of Thailand Limiled presided over
the scholarship presenlalion cere-
mony lo students from 12 faculties
ol Chiengmai Universily.

This year Shell gives one
additional scholarship which lolals
12 in all worth Bht. 72.000.-
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Taken photo with students in the Orientation Programme after the
lecture were Mr. R.G. Kendell (Seated middle), Thai Shell's Chief
Petroleum Engineer, Ajarn Sarithdej Pathanasettapong and Ajarn
Yingyos Kemayothin (Seated 2nd and 3rd from right)

T

hai Shell Exploralion and
Production Co., Lid. has
given full support o the Depart-
menl of Pelroleum Lngineering,
Faculty of Fngineering, Chula-
longkorn University since ils es-
lablishment in providing them
wilh lechnical advices and also
training opportunities.

This year the Company
conlinues ils supporl by provid-
ing Iraining programmes for stu-
dents who major in petroleum
engineering.

Leclures at Bangkok head
office and field trip to Phitsanuloke
during 3-10 March are arranged
for 12 sophomores. [rom 12
March - | May, 2 Junior sludenls
will be Irained on sile al the Pro-
duction Station in Kampaeng Phel.
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| TRAINING

The students after an orientation session standing in front of Shell

House.

STUDENTS
| PROGRAMME

ome 70 sludents from all
S major educational institutions
in the counlry are parlicipaling
in an annual student lraining pro-
gramme organized by lhe Shell
Companies in Thailand. The pro-
gramme is aimed lo familiarize
these students with the almosphere
and working environment of a
business organizalion. This year
lhe programme is held from April
| 1o May 31 and the sludents are
senl lo various department of
Shell based on their educational

backgrounds. The Shell Companies
in Thailand have been organizing
a studen! Iraining programme every
year during the summer holidays
in order lo prepare students for
their jobs after gradualion.
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THAI SHELL’

On 25 May, 1986 Thai Shell Exploration
and Produclion Company Lid., a
wholly owned subsidiary of the Royal Dulch
Shell Group, issued a report on its aclivilies
for 1985. These showed thal after seven
years of activity in Thailand, Thai Shell has
reported a statutory profit for the first time
for the year 1985.

20

The Company starled operalions in
1979 in ils two concession areas in the
Central Plains and up till the end of 1985
had drilled 46 exploration and 43 appraisal
and development wells in its S1 concession.
16,000 line kilomelres of 20) seismic and
650 square kilometres ol 30 seismic were
shol aver ils S1 Concession and a futher

3200 line kilomelres in the offshore B6/27
Concession acquired in 1985, The S2
Concession was relinquished in 1982, [ix-
penditure on these: Exploration and Develop-
menl aclivilies in thal period has exceeded
Baht 11,500 million.

Commercial production started in
January 198% and some 14.8 million barrels
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ol oil and 18.4 billion cubic [eel of associ-
ated gas have been produced. Royalties on lhese
sales amounling lo some Baht 1,211 million

¥ Bahi Milion

' Expendilure
Nel Revenues

Cash''Surplus/(Delicit)
Brofit/(Loss) Afler Tax =

For the year 1986 expeclalions are
nol optimistic.  With the price lor Phel Crude
currenlly below US$ 12 per barrel, as
compared lo an average price of US$ 24.8
per barrel for 1985, and combined with
expecled lower annual production rates the
Company is lorecasling a loss posilion for
1986. Moreover, willt an outslanding expen-
diture commitment on ils olfshore concession
of some Baht 320 million, the Company's
dclivilies lor 1986 could nol now be wholly
[unded from the casn generated from ils oil
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have been paid lo the Governmenl and al the
end of this month Baht 80 million will be
paid in Corporale Income Tax.

1984 1985
2,824
2.844

20
(410)

2,980
4,453
1,453
2,417

1199
(1,754)
(1,910)

(2,855)

and gas sales. Turther loans will thus be
required from ils shareholders.

Despile ils eanings for 1985, the
Company reported that the amounl owing
lo its shareholders as at 31.12.85 was still
Baht 2,184 million. [l today's oil prices
conlinue for (he rest of the decade Thai
Shell is unlikely to recover ils upstream invest-
menls in full, resulling in a cumulalive nel
cash deficit lor the venture,

While the Company has recently
announced a cul-back i its planned Drilling
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The key paramelers of Thai Shell's
historic financial position can be summarised
as [ollows :-

Tolal
1979-1985
11,612
8.476
(3.136)

97

and Engineering programme for 1986 and
1987, its remaining activilies would be main-
lained al a level that would permil a timely
pick-up in the evenl ol a rcasonable and
sustained crude oil price rise.
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Top Painter for PORTR.A] S

wilh people: witiORHEVENAL
his work.

Chakra BiERANS ]
accommodaling PSS hoover (hat hires
him, bul lo some ; meaning he still
maintains his ownsell idenlily. - The works
therelore are salisfactory o bolh painter and
sillers,

The artist’s traits
Chakrabhand is a Bangkokian and

R 4%

enjoyed painling sinice very young. May be
he said he might have been passed on the habil
of being a carefut and neat worker from his
father, and the love for painting from his mother
who enjoyed drawing jus! for the sake of il.
When he was nine years old, Chakrabharid
painling was presented lo the king during
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24 years old and he was inviled!lo/leach Tha
Arts Analysis as a parl lime leclurer [or: 3 hours
aweek wilhi the fee ol Bht. 25 per hour which
was hardly enough!for the' lransport cosl alone.
He also' worked!exlra as porlrail painler al
his own home, while lcaching extra al (he

same lime.  Aller 5 years, he was a bil' fed

up and! prelerred 1o paint portrail al home
alone. Aller alllthere were so:many. admirers
Irequenting his home lor silling as sell porirails,
le was, so Lo speak, hardly had a lime of
his own,
Chakrabhand's method of
painting

He related! thal he liked!painting sell
porlrails most since Ihe beginning ol (his
painting career, kle had lo agree wilh his
customers lirst aboul [he size and the dress
andithen the madel would sit al the beginning,
roughly aboul § or 6 sillings or more depending
upon the larger size. |l the model could not
come 1o sil, the portrail could shill be done
by drawing himsell from: photograph Bul
drawing lrom live silling is much beller lor

sell porlrail because all the moads, physical
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characlenstics, light, shadow ele. which are
equally imparlant can be caplured
Besides, talking with siller might give

beller dimension lo the portrail

He said belore starling working, he

would prepare colours, [rames and then he

would start dralting wilh brush using grey

colours, e would nol use pencil 1o drall
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because il olher colours are applied soonthe
pencil traces would become rather indelible
and dirty. IF light colours have been used.
they would mix well with the other colours.
It lakes somelimes loo many draflings per day,
lutil'won't take much lime, and no need lo
painl all day long. The best lime (o paint is
lhe one with the most lighl such as 10-11
o'clock

lime. He might paint in some other limes,

The siller should sit' during this

but'the parts painted will'be rather marginal.

Whenever he has linished his wark,
he will apply acrylics first, and will paint eyes
ast. Bevause eyes must malch waith the whole

I-]l{‘

I .
LOuig

Chakrabhand said (hat he would use

the bes! malerials possible, eventhough so
coslly, However whalever you elect louse,
il used' properly., 1l would be worlh your ex
penses. As lor colours, he has used so many
kinds ol colours, depending on the particular
requirernent. He said he had used very litlle
colours. As lor brushes, he has used Mayura

brushes all along and he respected the prodlucer,
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THATATDTOPPHITTER Bgas i
CHAKRABHAND POSAYAKRIL

“ulusqt 3

“Manohra!’'An old Thai legend
about a half-bird, half-human
nymph

SOMUEWAEDT NISINTUNUE I 4
SANIaN’ 6

“Madonabada!’ (The' Romance

of a Rose) Poeticaliwork by
H.M. King . Rama Vi
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Nai Sangar Mayura highly, having known |

him personally.  Normally, he would have
useed up the Mayura brushes completely before
discarding them. Some of the porirails do
nol need ioo:many brush lines.  His brushes
always been kepl clean and well placed, they
therelore last long and worth his money. He
has always used the best frames, after all those
“Sillers of Hirers™ need the best [rom him
Ihey should nol therefore complain
Chakrabhand has produced oil colour
paintings for portrails of thase siflers and has
produced waler colour and pencil or ink

paintings for llustrailion in: the magazines
(which he stopped now because he could nol
keep Lhe deadlings which pul him oll always)
Chakrabhand is very lond ol drawing epsades
from our Lileralure, mostly in lempera, olls

gold leayi

duced this kind ol painlings

v and waler colours, He has pro
y much mainly
bexause they are popalar in the markel, besicks

he enioyed himsell doing il in diflerent themes

Chakrabliand is a uselul cilizen whos

works please hirmsell and society at the same
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Aparl [rom painlings, he once conln-
buled a/lamous column lo/Lalana magazine,
then' under Suvanee Sukhonthiang, quile
popular among readers. He also wrole so
many aricles on general topics which are
inferesting. May be Whe secrel of his successiul
wriling is the way he looks allthe world. he
looks at il deeply, wilh leelings and under-
standing of an arists. Il'is a regrel lhal he
had already stopped wriling lor want ol lime.

Nex! thing he has been inleresled in
He studied the arl of making
puppels with Kru Chuen' Skulkaew, Kru
Waongse, the Group of Nai Piak Prasertkul.

Ihe Thai puppss, once on the eve of exling

is Thai puppels.

tion has been revived by Kana Chakrabhand

puppels bt this 1s the work of chanly which
[here

and so lar it has

needs a kol ol time, energy and money

hardly has been anv aclivily
been very quiel
Chinese puppels I

(¥} ”1'

N I 1hi

aclually has been inspired by listening

Sam kok™ Trom the Air Force Radio
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and! Chairall Na Bangchang elc., produced
lhe Chinese puppels, sponsored gencrously
by MIR. Rasmi Nanlapival, who was al
thal' ime the Manager of laemthong Bank.
Because ol he elaborale costumes ol Ihe
puppels. Chakrabhand and his pupils there-
fore acquired the fourth subjects of their Studies
e “embroidery hoop'™ leading o/ lhe em
broidery ol thealrical' costumes produced

| successlully and could be seen int the play

by amaleurs al' Wang Plai Noen: recently

The most valuable works
Chakrabhand painlings are beaulilul
and pleasing o those [orlunate enough o
come across. Peaple are happily satislied in
their deep hearts because the laces in lhese
paintings are lively and so close (o the [ices
we have imagined.  These painlings are
scallered around the dwelling places of (hos
these

cards, el

welllosdas, O coumse we can st

paintings 0 calendars, charily

[prmlrrl fear [ I[III!r” rurl\1llll|11|uri_ SO I'}r,||' His

works al beauly s a jov lorever
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A.J. Landsmeer

ALL
FRONTS

MOVING
FORWARD

1985 was a very active year lor Thai
Shell Exploration and Production
Co., Lid.  As originally anticipated,
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the company was involved in a large
number of major oil exploration and
production programmes. Las! year's
volume of aclivities in oblaining
seismic data, drilling, and oil and gas
production greally surpassed those in
1984, with Thai Shell enjoying a four-
fold increase in seismic data, 36%
increase in the number of wells drilled
and 56% increase in pelroleum pro-
duction. The company also acquired
its second concession located oll-
shore in the south of Thailand. Yel
another mosl important evenl was
the: signing of joinl venlure agree-
menl on the S1 concession with the
PTTEP, a subsidiary of the Petroleum
Authorily of Thailand. *‘Spotlight”
energy correspondent A.). Lands-
meer reviews a busy 1985 and the

interesting  programme in store lor
1986.
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I n early 1985, Thai Shell Exploration
and Production Co.,Lid. employed
three drilling rigs lo drill two exploration wells
and one development well. The end of the
year saw Iwo of the three rigs drilling yel
anolher exploralion and one more develop-
ment well. Thai Shell saw the lolal drilling
and completion of 19 appraisal and develop-
men! wells in the Sirikil Oil Tield, plus one
appraisal well on the Pru Krathiam slructure.
During the year exploralion well Pru
Krathiam 2 proved the existence of a modest
oil lield in Bang Rakam District, Phitsanuloke
Province. Exploration well Nong Taku 1 also
showed some oil as a small addilion to the
Pru Krathiam oil field while live olher explo-
ration wells unlortunately turned out o be
dry holes. Nevertheless, Pru Krathiam proved
o useful addition 1o Thai Shell's reserves base.
Although the oil al Pru Kralhiam was
venerated in the same “kilchen' some 10 Lo
15 million years ago, it is dillerent from Sirikil
field’s Phel crude, The Pru Krathiam oil
iigraled over a longer dislance lo a more
hallow final position where, over time,
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THAI SHELL EXPLORATION

AND PRODUCTION CO.,LTD.
1985 HIGHLIGHTS

ANNUAL PRODUCTION
7.6 MILLIGN BARRELS CRUDE OIL

10.0 BILLION CUBIC FEET ASSO. GAS

® 27 WELLS DRILLED AND COMPLETED

® 1,430 KM + 365 KM2 OF 2-D AND
3-D LAND SEISMIC + 3,200 KM
OFFSHORE SEISMIC LINES

® SIRIKIT WEST ON STREAM

® OFFSHORE CONCESSION GRANTED

® 51 JOINT VENTURE WITH PTTEP

® TOTAL EXPENDITURE :
OVER 3,100 MILLION BAHI

bacteria gradually ale Lhe lighter fraclions as
well as the waxy elemenls of the crude. This
has resulled loday in the existence of a heavy
crude with a low pourpoint which should pro-
duce a good blend with Sirikit's Phet crude.

The other main exploralion aclivity
has been seismic surveys. The second seismic
campaign in the S| concession, which started
in 1982 and continued uninterrupled lor 46
months, ended in December 1985 alter re-
cording some 1,430 line kilometers of con-
ventional seismics during 1985. In tolal, some
16,530 km were recarded in the campaign.
The three dimensional seismic survey in the
geologically complex Greather Pratu Tao area
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began in late 1984 and ended after convering
an area of 400 square kilomelers.

On February 6. 1985, Thai Shell
was granled the B6/27 ollshore concession
and the company immedialely slarted geolo-
gical field work. A one-month marine seismic
survey began in May involving some 3,200
km of seismics shot by the seismic vessel
“Ballic Seal”" which generated good quality
data. Most of the basic seismic dala was
processed in Thai Shell’s own dala processing
cenler in Bangkok with the remainder being
sent lo Singapore in order lo speed up the
total processing of this large volume of infor-
mation. Less than three months later the inte-
preters were able lo start preparing their first
structural maps on which a number of interest-
ing leads were identiied. This is being followed
up by a second seismic party in infill seismic
which is being shol in the most interesling
areas.

“Thai Shell spent more than 160 million

haht in connection with the ofshore concesion
in 1985.

25
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In the Sirikit oil field, an additional
19 appraisal and development wells were
drilled, bringing the cumulative number of
wells drilled by yearend 10 43 The held's
complexity was again proven by the fact that
one or two of the wells proved disappointing
despite careful mapping. It appears that
numerous smaller faulls are present which
Jimil the dranage area and some of the wells
are producing less than original estimales.

However, the noheastem flank where
the | wells have been drilled proved very
pmdmﬁwwithana\ﬂagemxkpudwim
ol 20,800 barrels per day (bpd), an increase
of 54% over the preceding year. Total pro-
duction of associated gas increased by 62%
to 10 billion standard cubic feet, showing
that the gas to il ratio is gradually increasing,
Some 61% of the gas has been sold to the
ﬂxﬂﬂﬁuﬂmmmfdﬂuﬂad
The commissioning of two large gas com-
pmmllwmdhalldllwyemuﬂd
in 4 rise in gas sakes 1o over 70% in the last
quarler of 1985.

Thai Shell’s ather major engineering
activilies in 1985 weluded the commissomng
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ol permanent separation facilities, laying ol
additional flowlines, commissioning ol two
gas enging-driven eleciric generalors as well
as the construction of an overhead power dis-
wribution line 1o the matenial yard  Civil
comstruction included the completion of “Tree
Togs”, the Lan Krabue public relations center.
the new office building and adiarent mess,
rerreation and acrommodation lacliies and
the master contral room.

The transport of crude ol involved
some 40,000 road tanker trig fom Lan
Krabue to Bung Phra ral depot and more
than 1,400 Block trains rom Dung 1
Bangkok. The Salety Tranport. e Tapress
Transpor Organisation anel the State Wailway
of Thalind have once again excetiod s
porting the crude ol efficiently el alety

Tha Shell's second oif procdie g held,
Sirikil West, wass cotmmisoncd oo soond
quaﬁewi 1985 after the “Producion Area’”
was granted in the seeond bl o 1952 e
duction facilities there meclode i
wparation, trealing, storage and road toating
ucilities which aperate o an nioanned bases
with attendance ()ﬂi}' dunng tanker loading
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and rouline daily inspection. The field’s only -

producing well produced some 140,000 barels
last year, which was in line with expeclations.
The crude oil there is transported by road to

Bung Phra bypassing lacililies al Lan Krabue. -

Thai Shell's salety perdormance in 1985
improved tremendously.  The company gave
much attention throughout the year fo improv-
ing safety awareness and this has resulted in
a 63% reduction of losttime accidents. It
should be noted that Thai Shell's own stall
completed the year withoul any losk-lime
accidents, while contractor stalf were mvolved
in enly mine acadents,  The salely records
ol prospective conlractors play an important
role in Thai Shell's review when conlracls
are being awarded,

Thai Shell's organisation is gradually
rea bing matunity. Al yearend some 370 stal
were direclly employed by the company. The
expalriate component dropped from 26% 1o
18% during 1985, underlying the lact that
the company is translerting more positions
16 Thai stall. Thai Shell alsa provides exten:
sve local and averseas lraining programnes
far the stall and the year also saw the imple
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menlation of the first crossposting of a regional

{ Thai Shell staff. In addition to direcl employ-

menl some 1,700 nationals on conlraclor
payrolls found work via Thai Shell.
Where expendilure was concerned
1985 was a record year wilh Thai Shell's
lotal capilal and operaling expenses exceeding
5.100 million baht, including those [or the
51 and B6/27 concessions. Unlike the pre-
teding year, however, most of the expendilure
i 1985 was related lo produclion develop-
ment, with exploration expenses represenling
only aboul one quarler of the total,
More of Thai Shell's expenditures are
ing spent in Thailand. Of an estimated one
Liltion baht expendilure on material purchases,
or 40% was spent locally, A large share
{he operaling cost butlgel of over 900 million
iht was also spenl locally with signilicant
yments going lo local engineering conlrac-
1 s, road Iransportation conlractors, the Slale
I alway of Thailand, and wages lor direcl
uel indirect stafl, Thai Shell has a stricl policy
ol mereasing local spencling component whene
et possible. The Thai government has also
diectly  benefitted  from  Thai Shell’s il
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operation in the form of royally payments in
excess of 500 million bahl. Tnally, local
production of Phel crude has reduced the need
lor imported crude oil. The import substilution
value of crude produced from the Sinkit field
amounied 1o some 5,500 million baht Jast
year, a saving which contributed significantly
I the counlry’s balance of paymenls.

The governimenl also benefits indirectly
from the S1 joint venture between Thai Shell
and PTTEP which became effective on
November 1, 1985. Thai Shell is very pleasesd
wilh the joint venture and is looking lorward
1o strengthening relations with its new partner.

1986 Preview
The outlook for Thai Shell in 1986

is somewhal more modest compared to last
year. Alter ils initial rapid growth Tha Shell
is fiow in a comsolidation stage.  Some 46
exploration wellshave been drilled in the S1
concession and it is now time for the company
to take: ok and to entically assess the wealth
of exploration available. A few additional
exploration wells are expected 1o be dnlled
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1985 SIRIKIT FIELD -GAS
PRODUCTION AND SALES
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E] SALES TO EGAT

in the swecond hall of the year Lelore the exl
statutory relinquishment 1w March 1987,
The second seismic carmpaign for the off-hore
concession got underway on felrary 1,
and it wall Le followed Ly o et manne
drilling campaign in Neoverber 1956

Thar Shell’s production olbjechive in
1986 & to maintain ol prodichion a ik present
Jevel, This may not be casy sinoe the decline

in some of the exisling wells is [aster than anli-
cipated. Tuthenmore, some of the producers
drilledd in 1985 have been lound to drain
amaller substructures with lower ullimate
recoverable reserves,  Nevertheless, Thai
Shell plans 1o keep the oil production volume
close 10 20,000 bpd during 1986,

As il is natural with any oil production,
the walereut has starded lo increase and during
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THAI SHELL'S PETROLEUM PRODUCTION
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the v special measures will be laken lo limil
the - wount ol water in oil delivered lo the
Bar ok relinery. Permanent lacililies are
bew - designed and are expected to be com-

mioned by early 1987 As parl of those
fac dies, the very low pressure associaled
seently being flared will be compressed
anil old to EGAT. During 1986, Thai Shell
will abo starl the pilol waler injeclion project

u
o

1983 — 1985

in the Sirikit oil field. There will also be drilling
of more wells rates [or this small lield to well
over 1,000 bpd by carly 1987,

Thai Shell also hopes to be able to
develop the small Wat Taen siucture in 1986,
Based on current legislation, however, no
production area approval can be oblained
because of the unfavourable lolal cost/total
revenues ralio for such small fields. Howeyer,
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alter having drilled the exploration well, it is
possible to have a development based on in-
cremental costing thus recouping part of the
sunk costs. Thai Shell has requesied an amend-
ment of the requlations as it is in Thailand's
interest lo produce as much of its own oil.
Finally Thai Shell, as operator o the
S| joint venlure, s currently involved in the
design and engineenng sludies for a project
lo extract liquelied petroleum gas lrom ils as-
sociated gas. Once implemented this projecl
will result in the availability of additional [PG
near the centers of growing consumption in
middle and northern Thailand. And it will
improve Ihe security of supply of this elficient
fuel for domestic and small industrial purposes.
In summary, 1986 promises to be as
challenging as the preceding years. In addition
to the wual technical uncerlainties, there is
now a greater uncertainty with regard to encrgy
prices-a lactor which mav influence future
investment plans. In cooperation with PTTEP,
Thar Shell is conlident however that it will
find the nght course to steer towards a busines
luture which will benelit 1s partners, the
government and-the people of Thaland.
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Mr. Precha Phonpraserth.
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An oil marketing business con-
cerns the distribution of a wide
range of petroleum products which
are closely related to the daily lives
of the general public. Any activity of
an oil company is, therefore, of great
interest to the public. As a result, the
Public Affairs staff of an oil company
have an important responsibility of
maintaining understanding and good
communications with the public. It
is a challenging responsibility, ac-
cording to Mr. Precha Phonpraserth,
Public Affairs Manager of the Shell
Companies in Thailand. A graduate
in Economics from Victoria University
in New Zealand, Mr. Precha became
an Economist at the Department
of Technical and Economic Co-opera-
tion in 1966. He joined Shell in 1972
and after several promotions he became
the Public Affairs Manager in 1982,
Formerly the President of the Rotary
Club of Bangkapi and the New Zealand
Alumni Association, Mr. Precha is
also a Board member of the Bangkok
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Christian College, YMCA and the
Bangkok Christian Hospital. In ad-
dition, he is a member of the Public
Affairs Committee, Graduate Institute
of Business Administration (GIBA),
Chulalongkorn University. Here,
Mr. Precha talks to Spotlight about
the range of interesting activities
of Shell’s Public Affairs Department.

Government relations is a PA function.

Q Public affairs is considered one

of Shell's most important functions.
What are the major responsibilities
of your department?

Shell, which has a worldwide network
ol operations, believes lhal a company is
part ol the communily in which il
operales, Therefore, Shell's operalions
in Thailand, do nol only involve business
but also the responsibilily lo conlribule
lowards-the  counlry’s  developmenl.
These contributions involve parlicipalion
i communily developmenl projects,
cullural and  educalional  programmes
and so on. The PA deparlmenl’s major

responsibility is to establish good under-

standing with the public and lo mainlain
a proper image of lhe company.

[ is imporanl, first of all, lor us
lo delermine the public's opinion of Shell.
This means lhat the PA people must
mainlain consislent communicalions with

““With regular communi-
cations, we are able to
provide correct informa-
tion to the public, and

to solve problems and
prevent misunderstand-
ing whenever they arise.”

concemed public groups such as the mass
media, government authorilies, academi-
cians, ecducational inslilulions, and so
on. We also work in close co-ordination
with various public groups on Shell’s
social, cultural and educational contribution
programmes. Wilh regular communications,
we are able lo provide correct information
lo the public, and to solve problems and
prevent  misunderstanding  whenever
they arise. We wanl o contribule to
the  community’s well-being  through
parlicipation in projects bul il's also
importan! thal we do our bxst to maintain
this favourable image.

Q Shell's PA Department seems to
be involved in a wide scope of

41
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operations, How have you been paigns, conservalion of Thai cullure monastery library, once the home ol King

able to set up a functional structure and tradilions, medical assislance pro- Rama |, was restored in lime lor Bangkok's
which effectively carries out your grammes, promolion of sports, and so on. Rallanakosin Bicenlennial celebralions
resposibilities? The Saraphi project, for example, in 1982.

On educalion, Shell has mainlained
an on-going scholarship programme for
outslanding sludents who need educalional
funds, Among many others, Shell has

is one of our highly successful community
development projects. We have been.able
lo significantly upgrade the living slandards
of the people of Saraphi, located in Tambon
Chokchai, Nakhon Ralchasima province.
Agains! a background of poor living con-
ditions, the people of Saraphi now enjoy
a higher standard ol living than those in
the Northeasl.

Shell has alw supported the reslora-
tion of the Ho Phra Trai Pidok Library
al Wal Rakhang Khosittaram, considered
one of Thailand's historical Ireasure. The

A We divide our scope of responsibilities
inlo major areas and then assign qualified
people 1o look after the defails of each
area of responsibility. There are govemment |
relations, community relations, salely
and environmen, education, press relations
and information co-ordinalion funclions.

An oil business directly concerns
the daily lives of the general public. On
govemnment relations, for example, we
have 1o co-ordinale closely with authorities
of government agencies as well as those
of stale enterprises to provide them with
necessary  supporting information. Our
regular exchange of views and consullations
with govemnment authorilies provide
them with correct information lo make
the right decision on energy mallers.

On community relations, Shell
s been aclively involved in a wide range
of activilies including community develop-
menl programmes, cily cleanliness cam-

also aclively supported lhe progress of
science and has been organising for the
past 20 years TV Quiz programmes for
students.

We also keep in close conlact with
journalist by providing them with regular
information aboul Shell and ils activilies.

We believe thal il is very imporlanl lo
eslablish a good underslanding with the
e ) p Press in the dynamic field of energy.

Shell considers its human

resources as one of the most

Shell also publishes two regular magazines,
Sai Sampan and Spollight. Sai Sampan
in an in-house magazine which enables

valuable assets and every
effort should be made to
protect this asset.”

the company 1o eslablish a regular channel
of communication with employees, while
Spollight is an exlernal magazine high-
lighting energy and related mallers.
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Finally, Shell plays an aclive role
in the conservalion ol environment and
in encouraging salely awareness by
co-ordinaling with authorities and organisa-
lions concerned. One ol the highly suc-
cesslul projects is the Shell Tralfic Games,
a joinl project between Shell and Nalional
Safety Council. More than 50,000 children
a year have been lrained to drive properly
accordling lo Iralfic rules and regulalions.
They are lrained to be disciplined children
and lo become ‘“'good cilizen” of the
counlry. And we have recenlly compleled
a major Salely Week compaign as parl
of our conlinued salely promotion effort.

Q It seems that Shell's worldwide
operations recognise safety as a
very important issue. What is Shell's
philosophy on safety?

A Shell has always placed a greal deal ol
emphiasis on salely no maller where il
operales, Shell considers ils human resources
as one of the most valuable assets and every
ellorl should be made 1o protect this
asel. Shell allocates a sizable budgel
cach year lo promole salely awareness
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among ils employees. Shell in Thailand
has established a Salety Commillee lo
oversee all salety mallers including road
salely, Iransporlalion, operations al Shell
CNS Installations, Don Muang Air Field
service slations, handling of 1PG and
chemicals and ol exploration and produc-
lion,

Q 1 understand that Shell has a regular
safety compaign. How is the cam-
paign organised?

' dumianmmans
II COMEERTRERETH

| LTInUTEAUAIIN
ATy

8 S

Science Week ...

a successful long-
ferm programime.

—

A We organised Salety Week campaign
for the third conseculive year this year.
In facl, this year's Salety Week, which
| served as the chairman of the Organising
Commiltee, has just been successfully
compleled.

As lar as safely awareness is

concerned, we [eel thal the employees
are the most important factor. They must
recognise the importance of salely and
have lhe right atlitude towards il. It is
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not easy and il requires a conlinued and
consislent programme for the employees
lo recognise the imporiance of salety.
No matier how good our acciden! preven-
lion syslem i, accidents are bound lo occur
il our employees do nol develop a “'serious
altitude” lowards salety mallers.

The Salety Week campaign is
aimed al stimulaling employees’ awareness
of salety. We Iry lo encourage employes’
participation in the campaign for the
benefit of both the company and the
employees.

| was very pleased lo see aclive
participation by all Shell's seclors in this
year's Salety Week programme. We en-
couraged all employess 1o wear salely belts
while they are behind the wheel; we
organised a salety exhibition on ail, gas,
chemical, oil exploration, production
and so on. Our daily video prosentation
gave employees an opportunity 1o learn
and participale in a “Question and Answer”
contest for prizes. We invited experts 10
lalk on salely measures 1o all employers.
Furthermore, Shell provided free engine
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An annual safety campaign for everybody's safery.

maintenance checks for employees who
own cars.

Q How was the employees’ response
to this year's programme?

A Very good. We saw between 900 1o
1,000 employees and  conlraclors
participating in the campaign everyday
throughout the week.

I'd like to point oul that the
Salely Week campaigns have greally
improved Shell's salety record over the
past three years. Over the past two years,
we have had a zero latal accident rate of
employees, and we'll try our best o keep
this fine record.

Q What have you found the most
challenging area of responsibility
in PA?

A Aclually, all areas of responsibilities are
challenging. We must establish undersiand-
ing and good relations wilh public groups
concerned - governmenl  authorilies,
the Press, general public and so on. We
would like them lo understand thal Shell
is here nol only o do business but also
lo play a part in the social and economic
development of the country. This, perhaps.
is the most challenging part but we will lry
our best 1o continue with our contribubors.

The projects which Shell have
suppored and are commilled 1o will

benefil the counlry in the long run.
We have an imporant role lo
play as good cilizens. We have established
elhical business practices and alfler
products and services lo the markel al
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the besl qualily and prices. Meanwhile,
we must do whalever we can lo improve
lhe quality of life.

Q How does the Shell management

A

recognise the PA function?

The PA [unction has been slrongly re-
cognised by all managemenl members.
Aclually public affairs is not the duty
of the Public Affairs Depariment alone.
All members of the company - managemenl
and employees - are  responsible for
crealing a good company image. They
know and would like the public lo know
that “Shell works here’" - Shell is doing
a business here and al the same lime
Shell works for the communily, sociely
and the economic developmenl of the
counlry.

Q The achievements of most PA

A

exercises cannot be measured in
monetary terms. Do you feel this
fact presents much difficulty in
carrying out your responsibility?
Ilis correct lo say thal the resulls of mosl
PA petlormances are somewhal abslract

and cannol be directly measured in terms
of higher income or higher prolits.
However, Lhe successful PA aclivilies
can be measured by Lhe degree of public
acceplability. And the difference is visible
when we come inlo conlact with various
public groups, governmenl authorilies,
journalists, academicians and so on. If
we wanl more concrele resulls, we can
always conducl an opinion survey. We
are very proud, for example, of being
selecled as the Mosl Oulslanding Foreign
Company Operaling In Thailand in 1984.
Q There have been many major
changes in the international oil
market situation in recent years.
Some of them have had an adverse

““The successful PA
activities can be meadured

by the degree of public
acceptability.”
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impact on Thailand. How did you
achieve public understanding on
this matter?

A Any movement in oil prices inevitably
has a direct impact on the prices of goods
in the markel. This in tum will affect
the public’s cost of living. Oil marketing
companies are also affected.

One of the PA Departmenl’s res-
ponsibilities is lo keep the public and
Shell employees informed about the true
markel silualion. They must be properly
informed aboul the reasons for any change
in price. They must also, for examples
know aboul any expecled consequences
ol such a change.

Furthermore we musl understand
the complexity of the oil business and
be well prepared to advise the public
on ways lo cope with any adverse effects,
such as advice on cnergy conservation
measures, using ol allemalive energy
sources and so on,

Q Shell has in recent years launched
a successful oil exploration and
production venture in Thailand.
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How's the public response to this
relatively new and advanced
development?
The public was very interested in the oil
discovery by Thai Shell Exploration and
Production Co., Lid. Thai Shell slarted
the survey in 1979, discovered il in 1981
and developed il for commercial use in
1982. Nalurally, the public wanled lo
know about the process of oil exploration
and production, the volume of oil deposils,
the dualily of Phet crude and so on.
The PA departmenl has had the
added responsibility ol disseminaling
information aboul il exploration and
production. We have developed many
PA exercises, mainlained close conlacts
with the Press and inilialed a publication
o inform the public about the basic
knowledge of oil exploration and produc-
tion. In the long run, we believe that
Thai people will have a better understanding
about the technically complicated field
of oil exploration and production in
Thailand.
Thank you, Mr. Precha.
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The opening of Safety Week.
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Who's Who in Shell 70 years review, TV C!lann‘eN
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Sai Sampan
meeting of
ex-Shell staff.
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Once. longlime ago, Shell celebrated
ils 70 th Anniversary when ils Head
Office was al Palpongse. There was a TV
programme in which some Shell staff pul on
various shows. Chin Neokul played his
role by singing the Shell song composed by
himsell:

“*Shell is everywhere. People
recognize and love Shell. You can
be sure of Shell wherever you go.
Shell, Shell, Shell, is everywhere.

Shell is everywhere. Shell is
everywhere’’.

“Shell i« 1 good Iraining center” seems

an under-slateri.cnl, as those who lelt Shell
have always Leen welcomed in open arms
by various fin. Thal is the main reason

why ex-Shell poople are everywhere,

Grievan« -~ or no grievance, the Sai
Sampan meelin - have always been looked
lorwards lo by «-Shell people. This is the
beginning ol relar meetings of most ex-Shell
prople.

The It meeting ol this nature took
place ot Ban I iow Ruen Kwan Reslaurant,
allended by i zable group ol us ex-Shell,
We had not it since nearly twenty years,
However, the nostalgic leeling of having

been once logether within the Shell cover.
which is always warm and safe, brought
29 of us logether again at D'jilpochana on
Friday evening of June 84. The objeclive of
the meeling was lo form an association of
ex-Shell people by the name of “The associa-
lion of Sampan ex-Shell staff”", Chin Neokul
and Sutham Tanphaiboon were appointed
Presidenl and Vice-President respeclinely.
The working group of 29 ex-Shell staff chipped
in lo the pool baht 500 each. And baht 9100
nel was the fist amounl refained by the
Associalion.

We proceeded to work by sending
circulars to ex-Shell stall on our compiled
list of registration.

Our first meeling was on Sunday 11
November 1984 al M.C. Pisadej's palace.
It rained cals and dogs thal evening so only
over 100 odd turned up. Still the party was
quite a big fun. Sutham Tanphiboon
was elected the next President for the year
1985. We had lucky dips and surprisingly.
Paron Issarasena (Chainnan ol Siam
Cement presently) won the TV. (Toshiba)
donated by Khun Niramol Suriyasat.

Next meeting was on Fnday 5 July
1985 aboard the liner Trans-Queen. It had

Shell at 70 years,

22 Sept. 1962

(Thai TV-Channel 4)

' *“"Chui Chai Brahm”’

by Srisuphak Santisiri

rained heavily before the party, bul luckily
the wrelched rain stopped just in time.
We had a music band this time and M.R.
Tanadsri, the most popular culinary export
in Thailand, kindly sang his favourite songs
lo enlerain us. In facl, his column “Shell
chuan chim” recommending good caling
places for poor us gourmels has indeed con-
Iributed to the concrete result of “Shell is
everywhere.” Apart from meeting once in
a while for fun. we had a sort of welfare
scheme by visiling members during illness,
or laying wreaths lo those of us who passed
away or helping the families of the demised
as appropniale.

What remains to be done is to register
our Association legally. .

We hope this aricle will enlighten
you who are present stall, handied with
kid gloves in the fresh Shell cover.

One day you might join us and of
course you are welcome. Till then!

Finally, please be proud of the fact
that no other company at all, with stalf having
lelt and formed an Association Sai Sampan
of ex-Shell stall, like us.
("Snsomphob Prakamakul”exioc rom an arce by
Chinneokul)
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Chorus-singing *‘Shell is Everywhere"

From left to right :

Sukanya Ngo, Ngarmta Sathornkij, Sucharee
Logavit and Chmn Neovakul.
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“Songi«':ran Day”’

been tradilionally considered among Thai

people as the New Year, using lhe lunar
year as lhe basis for calculation. Normally
the Songkran Day falls on April 13, 14, or
15. This tradition Thai New Year, for the sake
ol convenience, had been lixed on the first
of April. However, in line wilh the universal
praclice, the Thai New Year was changed
from April 1 1o January 1 B.E. 2484 (1941)
al the beginning of World War I1.
Tradilionally again, apar from throwang
water among the celebrants, and at the
passers-by, the Thais also enjoy the ceremony
of “Rod Nam Dam Hua™ or pouring waler
into the hands of those respected elders while
al the same lime pouring waler on (heir
heads. Presently, the pouring waler on heads
has been dropped as il might have caused
those elders unnecessary discomlort. In most
cases upcountry, the elders will reciprocate

32

by blessing those who pour water on their
hanids, and some elders fasten the small piece
of slring on the wrist of each waler-pourer
even.

Shell organized the Songkran parly
on the garden lawn, wesl wing of the building
between 16.45-18.30 hrs. on April 10, al-
lended Ly a big gathenng of 300 dall including
those young students undergoing training
during their summer vacation in keeping with
the PA policy. Six elders (jobh-wiwe of course,
since our MDD is still very young) sal on the
bamboo couch,
single file, wenl on their knees while pouring
waler on the elders” hands: the elders are CH,
twa visilers from London (Mr. Keith Mackrell
(EA) and Mr. Abel Rasterholl (LA/3) who
is rio stranger to Thailand) MDD, MT. and [P
all in “Mohorm™ shirts with loincloths as
bedts., and small leis. The Fine Ars Department
kinelly paricipaled in our celebration by offering

while our celelirants, in

us the graceful fealures if entertainment as
follows:

1) Norhem music performance (Sor,
Sung)

2) Trom-leb dance (Fingemnails dance)

3) Drum Dance

We also had 7 food slalls with all the
local delicacies. Bul the slall, which was
the cynosure of all eyes was “'Ya Dong”
or Thai rice wine mixed wilh powerlul spices
thal really gives you a real big kick aller
drinking.

We had some [un and commolion
during the party such as the unconvenlional
way ol waler splashing lo other celebrants
by MKG, in combat posilion, using the full
blown waler supply jel elc,

The almosphere seemed 1o augur well
for the coming Thai New Year, despile all
the challenges wailing in the wings:they are
surmountable anyway, regardless!
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